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Independent Auditors' Report

The Ilonorable Mavor and Mcmbers
of the Borough Couneil

Borough of Bernardsville
Bernardsville, New Jerscy

Report on the Financial Statements

We have audited the financial statements - regulatory basis- of the various funds of the Borough of Bermardsville, in
the County of Somerset (the "Borough") as of and for the years ended December 31, 2014 and 2013, and the related
notes to the financial statements, as listed in the table of contents,

Muanagement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these {inancial statements in accordance with
accounting practices prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey (the “Division™) to demonstrate compliance the Diviston's regulatory basis
ol accounting, and the budget laws of New Jersey. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America, auditl requirements prescribed
by the Division, and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller (ieneral of the United States. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures sclected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial slatements, whether due Lo fraud or error. In making those risk asscssments, the
auditor considers internal control relevant to the Borough’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, bul not for the purpose of
expressing an opinion on the etfectiveness of the Borough’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriatencess of accounting policies used and the reasonablencss of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements,

oW NiSiVoccia. com
Independert Member of BKR trternaticnal
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Basiy for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements arc prepared by the Borough on the basis of accounting practices
nrescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting
and the budget laws of New Jersey, which is a basis of accounting other than accounting principles generally accepted
in the United States of America. The effects on the financial statements of the variances between the regulatory basis
of accounting described in Note | and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be maierial.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

{n our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S. Generally
Accepted Accounting Principles paragraph, the financial statements referred to above do not present fairly in
accordance with accounting principles generally accepted in the United States of America the financial position of
each fund of the Borough as of December 31, 2014 and 2013, or the changes in financial position or where applicable,
cash flows thereof for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the various funds of the Borough of Bernardsville as of December 31, 2014 and 2013, and the results of operations
and changes in fund balance, where applicable, of such funds, thereof for the years then ended on the basis of
accounting practices prescribed or permitted by the Division to demonstralic compliance with the Division’s
regulatory basis of accounting and the budget laws of New Jersey, as described in Note 1.

Other Matters
Supplementary Information

Qur audit was conducted for the purpose of forming opinions on the financial statements of the various funds that
collectively comprise the Borough’s financial statements. The supplementary data schedules listed in the table of
contents  are presented for purposes of additional analysis and are not a required part of the financial statements. The
accompanving schedules of expenditures of federal and state awards, as required by the U. 8. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; and New Jersey's
OMB Circular 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid, are presented
for purposes of additional analysis and are not a required part of the financial statements.

The supplementary data schedules and the schedules of expenditures of federal and state awards are the responsibility
ol management and were derived from and relate directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the various fund financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accouniing and other records used to preparc the various fund financial
statements or to the varicus fund financial statements themselves, and other additional procedures in accordance with
auditing standards genecrally accepted in the United States of’ America. In our opinion, the supplementary data
schedules and the schedules of expenditures of federal and statc awards are fairly stated, in all material respects, in
relation to the financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 25, 2015 on our
consideration of the Borough’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our festing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the Borough’s
internal control over financial reporting and compliance.

N eorgain kAT
Mount Arlington, New Jersey NISIVOCCIA LLP

Junec 25, 2015

Franci§ T, Joéb&{,.lr.
Registered Municipal Accountant No. 442
Certificd Public Accountant
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BOROUGH OF BERNARDSVILLE
CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
ASSETS Ref. 2014 2013
Regular Fund:
Cash and Cash Equivalents:
Treasurer A-4 5 3,114,854.10 $ 3,148,779.74
Change Fund 400.00 404.00
3,115,254.10 3,149,179.74
Due From State of New Jersey:
Senior Citizen and Veterans Deductions 13,362.82 13,862.82
3,128,616.92 3,163,042.56
Receivables and other Assets With Full Reserves :
Delinquent Property Taxes Reccivable A-7 360,476.18 451,539.86
Tax Title Liens Receivable A-B 4.764.14 4,570.27
Property Acquired for Taxes - Assessed Valuation 13,100.60 13,100.00
Revenue Accounts Receivable A-9 43,554.03 21,471.37
Due From:
- Federal and State Grant Fund A 5.83
- Animal Contrel Fund B 0.44 1.02
- Other Trust Fund B 166.21
- Swimming Pool/Recreation Utility Operating Fund I 3,000.00
- General Capital Fund C 144.47
(ther Reccivables 7.72 7.72
Total Receivables and Other Assets with Full Reserves 624,902.51 491,002.75
Deferred Charges :
Special Emergency Authorizations 1,227,692.00
‘Total Regular Fund 3,753,519.43 4,881,737.31
Federal and State Grant Fund :
Cash and Cash Equivalents A-6 89,666.65 64,619.05
Fedceral and State Aid Receivable A-13 25,884,68 27,298 .68
Duc From Current Fund A 5,603.06
Total Fedcral and State Grant Fund 121,154.39 91,917.73

TOTAL ASSETS 3 3,874,673.82 $ 4,973,655.04
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BOROUGH OF BERNARDSVILLE
CURRENT FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
(Continued)
December 31,
LIABILITIES, RESERVES AND FUND BALANCE Ref. 2014 2013
Regular Fund:
Appropriation Reserves:
Encumbered A-3A-11 8 176,745.02 397,518.72
Unencumbered A-3A-11 365,848.57 354,706.71
542,593.59 752,225.43
Accounts Payable - Vendors 2,615.00 11,346.25
Due to - General Capital Fund C 43,460,13
Due to Payable - Other Trust B 16,550.81
Due to - Federal and State Grant Fund A 5,603.06
Prepaid Taxes 383,359.30 439,484.18
Tax Overpayments 15,680,11 2,824,908
Duc to - State of NJ- Marriage License Fees 175.00 175.00
Reserve for Special Deposits 9,314.83 1,100.00
Reserve for Joint Insurance Fund Dividend 3.890.10 4,851.05
Reserve for Renovation for Hurricane Sandy 100,438.00
Special Emergency Notes Payable- Hurricane Sandy 1,227,652.00
Reserve for Mitigation Fees 4,338.00 4,338.00
1,128,017.93 2,444,036.89
Reserve for Receivables and Other Assets A 624,902.51 491,002.75
Fund Balance A-1 2,000,598.99 1,946,697.67
Total Regular Fund 3,753,519.43 4,881,737.31
Federal and State Grants Fund :
Appropriated Reserves A-14 104,572.42 78,457.74
Unappropriated Reserves A-13 16,581.97 13,454.16
Due to Current Fund A 5.83
Total Federal and State Grant Fund 121,154.39 91,817.73
TOTAL LIABILITIES, RESERVES AND FUND BALANCE $ 3,874,673.82 S 4,973,655.04

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF BERNARDSVILLE
CURRENT I'UND

A-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized

Fund Balance Utilized
Miscelancous Revenue Anticipated
Receipts from:
Delinquent Taxes
Current Taxes
Nonbudget Revenuc
Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Accounts Payable Cancelled
Interfunds Returned
‘Tax Overpavments Cancelled
Reserve for FEMA Cancelled

Totul Income
Expenditures

Budgetary and Emergency Appropriations :

Operations
Municipat Purposes

County Taxes

Regional Schoot Taxes

Open Space Taxcs

Prior Year Senior Citizen Deductions Disallowed

Refund of Prior Year Revenue

Interfund Advanced

Total Expenditures

Excess in Revenue

Adjusiments before Fund Balance:
Expenditures Included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance
Balance January |

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

A

Year Ended December 31,

2014 2013
b 1,5786,000.00 $  1,570,000.00
3,094,832.73 3,402,378.74
445,478 80 469,010.60
40,870,762.80 4(:,034,028.30
122,446.15 2K,246.38
82,213.37 188,550.59
731.25 13,412.74
313,53 178.43
548721
.43

46,186,768.63

45,711,293.42

12,488,837,72 14,819,821.63
8,056,372.01 7.921,026.66
23,554,373.00 22,937,691.06
453,351.89 454,293.34
1,250.00

6,932.25 481.05
3,000.44 321.25
44,562,867.31 45,334,884.92
1,623,901.32 376,408 49
1,500,000.00

1,623,901.32 1,876,408.49
1,946,697.67 1,640,289.18
3,570,598.96 3,516,697.67
1,570,000.00 1,570,000.00
£ 2,000,598.99 §  1,946,697.67

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT




BOROUGH OF BERNARDSVIELE

T EUNTY

INDJE - REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2014

Fund Balance Anticipated

Miscellaneous Revenues
Licenses :
Alcoholic Boverage Licenses
Odher
Fees and Permits
Other
Fines and Costs
Municipal Court
Interest and Costs on Taxes
Parking Metors
Rental of Borough Property to Post Office
Parking Lot lees
Encrgy Receipts Tax
Clean Cominunities Program
Municipat Alliance Program
Body Armor Replacement Fund
(3irl on the Move
Iederal Bullet Prood Vests Grant
NJ BDyistracted Driver
Office of Emergeney Management- Drive Sober or Get Pulted Owver
Somersel County Youth Services
Municipal Alliance- Olher Municipalitics Share
Recycling Tonnage Grant
Youlh Service- Bedminster Township
Mayors Wellness Campaign
[Hennessey Family
Domation Regone Squad
Untform Construction Code Fees
Uniform Fire Safety Act
Dividend from Joint Insurance Fund
I.ibrary Rental
Hotel Tax
Waorker's Compensation Asscssmeni Fund
IFTIMA Reimbursement
ue from Swimming Pool/ Recreation Htility Fund- Costs
Verizon Franchise Fee
Comcast Franchise Fee

Library Reimbursement for Expenses

A2
1of3

Budget After Added by Fxcess or
Maodification 40A:4-87 Realized {Deficit)
$1.570,000.00 5 LSTO000.00
30,250.00 30,528.00 z 278.00
12.000.00 16,6449.00 4,648 .00
130.000.00 107,124 87 (22,8751%)
112,400.60 8131471 {30,685.25}
108, 000.60 10929839 $,298.39
4,000.00 402331 233
1,500.00 1,500.00
24.000.00 25,015.00 1,015.00
662,172.00 662,172.00
18,234,134 18,234.34
30.324.50 30,324,350
255497 2,554.97
1.150.00 1,150.00
56143 561 .45
3.379.00 3.379.00
2,349.36 2.34936
5.000.00 5,040.00
4.624.49 4.624.49
3,808.84 9,808 .44
5,060.00 5,060.00
300.00 300,00
256.00 250.00
506.00 500.00
291,593.00 318, 114.32 26,521.32
12 (78.00 11,838.78 (239.22)
4,851.00 4 851.05 0.05
150,000.00 120,844 44 {29,155.56)
25 (0.00 25,872.00 872.00
F(L 060,00 10,416.73 416.73
1,012,9200.00 214,772.00 1,272,202 8% 44 510188
32040000 32.000.00
66.658.40 66,658.99 (.99
39,147.60 39,147.G0
2.162.60 587433 371233



BOROUGH OF BERNARDSVILLE

STATEMENT OF REVENUE - REGULATORY BASIS

YTAR ENDED DECEMBER 31, 2014

Bue from Library- Costs
DOT Overtime Reimbursement
Total Miscellancous Revenucs

Receipls from Delinquent Taxes

Amownt to be raised by 1axes for Support of Municipal Budget :

loval Tax for Municipal Purposcs
Municipal Library Tax

Budget Totals
Non-Budget Revenues

A-2

2of3
Rudget Afier Added by Iixcess or
Modification 40A:4-87 Realized {Deficit)
) 59,500.00 $ 64,259.98 4.759.98
1,000.00 §,000.00
2843733 1a $ 23799679 3,094 832,73 13,102.78
445 BO0.00 445 478 80 478 80

8,589,508.64
785,344.00

9.694,131.90
785.344.00

1.104,623.26

14,233,585.80

237.996.79

15,389,787 .43
[22.446.158

1,118,204 84
122,446,115

$14,233,585.80

3 237.990.79

$15,712,233.58

1,240,650.59




A2

3 of 3
BOROUGH OF BERNARDSVILLE
CURRENT FUND
STATEMENT OF REVENUE - REGULATORY BASIS
YIEAR INDED DECEMBER 31, 2014
Allocation of Current Tax Collections :
Revenue from Collection of Current Taxces S 40,870,762.80
Allocated to School, County and Open Space Taxes 32,064,096.90
Balance for Support of Municipal Budget 8,806,665.90
Add: Appropriation "Reserve [or Uncollected Taxes” 1,672,810.00
Realived for Support of Municipal Budget $  10,479.475.90
Anaylsis of Realized For Support of Municipal Budget:
Municipal Library Tax $ 785,344.00
Local Tax for Municipal Purposes 9.694.131.90
Total Realized For Support of Municipal Budget S 10,479,475.90
Anulysis of Library Rental Fees:
Library Rental $ 153,510.38
Less: Relunds (32,663.94)
$ 120,844.44
Analysis of Non-Budpet Revenue:
Miscelancous Revenue Not Anticipated:
Interest on Investments and Deposits $ 5,531.44
Senior and Vet Deductions- Administration Fee 1,030.00
Miscelancous Other 48,503.01
Miscellaneous Reimbursement 36,807.69
$ 01,872.14
Interest on Investments and Deposits Famed In:
Current Fund
Federal and State Grant Fund 71.88
Animal Control Fund 4.63
Other Trust Fund 644,02
General Capital Fund 2,236.72
2,957.25
Subtotlal-Treasurer 64,829.39
Tax Colleclor 19,710.02
Duge from Fed and State Grant Fund 725.74
Duge from Swimming Pool/Recreation Utilily Fund 3.000.00
Due from Other Trust Fund Police Fees 4,181.00
Total Miscellancous Revenue Not Anticipated $ 122,446.15

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF TIIIS
STATEMENT
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BOROUGH OF BERNARDSVILLE
CURRENT FUND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YHEAR ENDED DECEMBER 31, 2014
Appropriations Expended By Unexpended
Budget After Paid or Balance
RBudget Modification Charged Reserved Cancelled

GENERAL GOVERNMENT:
General Administration:

Salaries & Wages $ 272,000.00 S 264,000.00 S 262,539.63 S 1,460.37

Other Expenses 57,000.00 62,000.00 57.735.36 4,264 .64
Human Resources:

Other Expenscs 55,000.00 45,000.00 42,192.32 2,807.68
Municipal Clerk:

Salarics & Wages 170,000.00 170,006.00 168,072.47 1,927.53

Other Expenses 12,000.00 12,500.00 12,497 99 2.01
Financial Administration:

Salaries & Wages 94,000.00 £4,000.00 80,659.52 3,340.48

Other Expenses 3,500.00 3,500.00 3,457.75 42.25
Audit Services:

Other Expenses 25,000.00 25,000.00 4.281.36 20.718.64
Computer Information Technology:

Salarics & Wages 66,000.00 49,000.00 45,758.24 3.241.76

Other Expenses 25,000.00 27,000.00 25,109.03 1,800.97
Tax Assessment Administration:

Salarics & Wages 127,000.00 115,000.00 112,424.38 2,575.62

(ther Expenscs 3,500.00 3,500,00 2,168.80 1,331.20
Revenue Administration {Tax Collection):

Salarics & Wages 66,000.00 66,000.00 65,187.30 812.70

Other Expenses 11,043:0.00 11,000.00 7,294.37 3,705.63
Legal Scrvices and Cosls:

Other Expenses 180,000.00 150,000.00 133,236.66 16,763.34

01391
£V



GENERAL GOVERNMENT (continued):
Local Historian:
Other Expenses
FEngineering Services and Costs:
Salaries & Wages
Other Expenses

Municipal Land Use Law (N.J.8.A. 40:55D-1):

Planning Board:
Salurics & Wages
Other Expenscs
Board of Adjustment:
Other Expenses
Zoning Officer:
Other Expenscs
Housing Inspector:
Other Expenses
Insurance:
Group Insurance
General Liability Insurance
Workers Compensation {nsurance
I1ealth Benefit Waiver

BOROUGH OF BERNARDSVILLE

CURRENT FUND

YEAR ENDID DECEMBIR 31, 2014

A-3

2of 10

{Continucd)
Appropriations Expended By Linexpended
Budgel Aller Paid or Balance
Budget Modilication Charged Reserved Cancelled
$ 1,000.00 ) 1,000.00 354.70 ) 645.30
64,000.00 64,006.00 64,000.00
63,000.00 100,000.00 92,233.82 7,766.18
96,000.00 96.060.00 96,000.00
25,000.00 20,000.00 15,737.71 4,262.29
25,006.00 17,000.00 12,996.79 4,003.21
25,000.00 27,000.00 26,927.99 72.01
41,000.00 41,000.00 35,016.23 5,983.77
881,202.00 763,052.00 740,713.09 22,338.91
154,752.00 162,252.00 162,252.00
179,061.00 179,061.00 179,056.12 4.88
18,500.00 22,500.00 18,349.66 4,150.34

g140g
£V



PUBLIC SAFETY:

Police:
Salanies and Wages
Other Expense
Purchasc of Police Vehicle

Municipal Radio and Communicationst:

Salaries & Wages
Other Expenscs
Aid to Volunicer Rescue Squad
Municipal Court:
Salaries & Wages
Other Expenses
Public Defender:
Other Expenses
Ald to Volunteer Fire Companics
Firc:
Other Expenscs
Emergency Management Services:
Salaries & Wages
Other Expense

PUBLIC WORKS:

Road Repairs and Maintenanee:
Salaries & Wages
Other Expenses

Fire Hydrant Service

BOROUGIH OF BERNARDSVILLE

CURRENT FUND

STATEMENT OF EXPENDITURES-REGULATORY BASIS

YEAR FNDED DECEMBER 31, 2014

{Contlinucd)
Appropriations Expended By
Budget After Paid or
Budget Modification Charged Reserved

A3
Jof 10

Unexpended

Balance
Cancelled

S 2,280,000.00
110,000.00
38,000.00

235,000.00
10,600.00
62,000.00

91,000.00
6,000.00

1,500.00
90,000.00

23,000.00
1,600.00

2,700.00

800,000.00
400,000.00
80,000.00

S 2,240,000.00
110,000.00
49,150.00

237,600.00
10,000.00
62,000.00

91,000.00
6,000.00

1,500.00
90,000.00

23.,000.00
1,600.00

2,700.00

865,006.00
430,000.00
80,000.00

S

2,199,382.13
107,894.58
47,389.44

235.0600.00
9,092.81
62,000.00
86,854.51
5,895.50

90,000.00

23,000.00

2,490.42

853,392.62
403,680.30
73,423.26

S 40,617.87
2,105.42
1,760.56

2,000.00
7.19
4,145.49

104.50

1,500.00

1,600.00
209.58

11,607.38
26,319.70
6,576.74

01Jo¢
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PUBLIC WQORKS: (continued):
Shade Tree Committe:
Other Expenscs
Somerset County Mandatory Recycling Program
Senior Citizen Van:
Other Expenscs
Public Buildings and Grounds:
Other Expenses
Vehicle Maintenance:
Salaries & Wages
Other Expenscs
Snow Removal:
Salaries & Wages
Other Fxpenses
RECREATION AND EDUCATION:
Swimming Pool/Recreation Utility:
Other Expenses
Celebration of Public Events:
Other Expenses
SANITATION:
Sanitary Landfill:
Other Expenses

A-3
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BORGUGI OF BERNARDSVILILE
CURRENT FUND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014
(Continucd)
Appropriations Expended By Unexpended
Budget After Paid or Balance
Budget Modification Charged Reserved Cancelled

S 20,000.00 $ 20,000.00 20.000.00

85,000.00 85,000.00 78,449.52 $ 6,550.48
3,000.00 3,000.00 3,000.00

210,000.00 235,000.00 230,920.73 4,07%.27
75,000.00 75,000.00 75,000.00

73,000.00 73,000.00 70,453.59 2,546.41
3,000.00 3,600.00 3,000.60
§,000.00 8.000.00 8,000.00
100,000.00 100,000.00 100,000.00
2,000.00 2,000.00 2,000.00

50,000.00 47,500.00 42,572.23 4,927.77

01Jo P
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HBEALTH AND WELFARE:
Board of [iealth:
Other Expenses
Fnvironmental Commission:
Other Expenses
Animal Control Regulations:
Other Expenses

Workers & Community Right to Know:

Other Expenses
UNTFORM CONSTRUCTION CODE:
State Uniform Construction Code:
Salaries & Wages
Other Expenses
Fire Prevention Official:
Salaries & Wages
Other Expenses
UNCLASSIFIED:
Electricity
Street Lighting
Telephone
Natural (as
Telecommunications Cosls
Gasoline
Salary and Wage Adjustment Program:
Salarics & Wages

A3
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BOROUGH OF BERNARDSVILLLE
CURRENT FUND
STATEMENT OF EXPENDITURES-REGUILATORY BASIS
YEAR ENDED DECEMBER 31, 2014
(Continued)
Appropriations Expended By Unexpended
Budget After Paid or Balance
Budget Maodification Charged Reserved Cancelled
3 92,000.00 S $2,000.00 92,000.00
3,000.00 3,000.00 850.90 £ 2,049.10
20,000.00 20,004.00 19,370.00 630.00
500.00 500.00 500.00
185,000.00 188,000.00 187,584.39 415.61
5,000.00 5.000.00 4,168.68 831.32
27.000.00 27,006.00 23,737.95 3,262.05
1,000.00 1,000.00 924.67 75.33
38,000.00 28,000.00 23,890.45 4,109.55
60,000.00 50,000.00 39.811.10 10,1%8.90
62,000.00 73,000.00 70,923.59 2,076.41
16,000.00 16,000.00 11,312.1M 4,687.29
1,500.00 1,500.00 423.70 1,076.30
116,000.00 112,500.00 108,083.23 4,416.77
20,000.00 100,000.00 100,000.00

g14o¢
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Total Operations Within "CAPS"

A-3
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BOROUGH OF BERNARDSVILIE
CURRENT FUND
STATEMENT OF EXPENDITURLES-REGULATORY BASIS
YEAR ENDED DECEMBER 31,2014
{Continued}
Appropriations Expended By Unexpended
Budget After Paid or Balance
Budget Modificalion Charged Reserved Cancelled
$  8,243.315.00 8,248,315.00 7,883,226.30 $ 365,088.70
8.243.313.00 &,248,313.00 7,883,226.30 365,088.70

Total Operations including Contingent within "CAPS"

Detail:
Salaries & Wages
Other Expenses

Delcrred Charges and Statutory Expenditures
Municipal Within "CAPS":
Statutory Expenditures:
Public Fmployces Retirement System
Social Security System (O.A.8.1)
Police and Firemen's Retirement System of New Jersey
Unemployment Compensation

Total Deferred Charges and Stanutory Expenditures -
Municipal Within "CAPS"

Total General Appropriations for Municipal Purposes
Within "CAPS"

4,672,600.00 4,735,600.00 4,558,593.14 177,006.860
3,570,715.00 3,512,715.00 3,324.633.16 188,081.84
312,258.00 312,258.00 312,258.00
230,600.00 225.000.00 224,240.13 759.87
382,785.00 3&2,785.00 382,785.00
16,000.00 16,004.00 16,000.00
941,043.00 636,043.00 935,283.13 759.87
9,184,358.00 0,184,358.00 8,818,509.43 365,848.57

0rJe9
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BOROUGH OF BERNARDSVILLE
CURRENT I'UND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014
(Continued})
Appropriations Expended By Unexpended
Budget Afier Paid or Balance
Budgct Modification Charged Reserved Cancelled
Total Operations Excluded "CAPS™
Maintenance of Joint Free Public Library S 897,085.00 $ 897,085.00 % RO7,085.00
Employee Group Health Insurance 18,798.00 18,798.00 18,798.00
Public and Private Programs OfTscet by Revenues:
Municipal Allignee on Alcoholism and Drug Abuse:
State Grant 30,324.50 30,324.50 30,324.50
Borough Sharc 2,956.64 2.956.64 2,856.64
(ther Municipalities Share 4.624.49 4,624.49 4,624.49
Clean Communities Grant (N.J.S.A.40A:4-87+518,234,34) 18,234.34 18,234.34
Youth Services-Bedminster 5,060.00 5,000.00 5,000.00
Federal Bullet Proof Vest {(N.J.5.A.40A:4-87+8561.45) 561.45 561.45
Mayor Wellness Campaign (NS A40A4-871830(0) 300.00 300.00
Hennessey Family (NS A4CA4-87+5250) 250.00 250.00
Donation Rescue Squad (N.J.5.A.40A:4-87-5500) 300.00 300.00
New Jersey Distracted Driver (NJ.S.A40A:4-87+83,379) 3,379.00 3.379.00
Somerset County Youth Services 5,000.00 5,000.00 5,000.00

01Jo L



‘T'otal Operations Excluded "CAPS™:

PPublic and Private Programs Offset by Revenues:
Rescrve for Body Armor Replacement Fund
Reserve for Reeyeling Tonnage Grant
DOT Overtime Reimbursement
Girt on Move
Drive Sober or Get Pulled Over

Total Operations Excluded from "CAPRS"

Detail:
Other Expenses

Capital Improvements - Excluded from "CAPS™:
Capital Improvement Fund

Total Capital improvements - Excluded from "CAPS"

A-3
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BOROQUGH OF BERNARDSVILLE
CURRENT FIUIND
STATEMENT OF EXPENDITURES-REGULATORY BASIS
YHEAR ENDED DECEMBER 31, 2014
{Continued)
Appropriations Expended By Unexpended
Budget After Paid or Ralance
Budget Modification Charged Reserved Cancceiled
$ 2,554 .97 S 2,554.97 g 2,554.97
0,808.84 9,898.84 9,898.84
1,000.00 1,000.00 1,600.00
1,150.00 1,150.00 1,150.00
2,349.36 2,349.36 2,349.36
980,741.80 1,003,966.59 1,003,966.59

980,741.80 1,003,966.59 1,003,966.59
240,427.00 240,427.00 240,427.00
240,427.00 240,427.00 240,427.00

01308
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Municipal Debt Scrvice - Excluded from "CAPS™:
Payment of Bond Principal
Payment of Bond Anticipation Notes and Capital Notes
Interest on Bonds
Interest on Notes

Total Municipal Debt Service - Excluded from "CAPS"
Deferred Charges - Municipal - Excluded from "CAPS":
Special Emergency Authorization -
5 Years (N.J.S. AL 40A:4-35)N.J.5.A40A: 4-87+5214.772)
Total Deferred Charges - Municipal - Excluded from "CAPS"

Total General Appropriations - Excluded from "CAPS"

Subtotal General Appropriations

A-3

goll0
BOROUGH OF BERNARDSVILLE
CURRENT FUND
STATEMENT OF EXPENDITURES-REGUILATORY BASIS
YEAR ENDED DECEMBER 31,2014
{Continued}
Appropriations Expended By Unexpended
Budget Afier Paid or Balance
Budget Madification Charged Reserved Cancelled
3 325.0600.00 325,000.00 ¥ 325,000.00
534.328.00 534,328.00 340,000.00 S 194.328.00
110,204.00 110,204.00 110,203.75 0.25
172,797.00 172,797.00 57,190.38 115,606.62
1,142,329.00 1,142,329.00 832,394.13 309,934.87
1,012,920.00 1,227,692.00 1,227,692.00
1,012,920.00 1,227,692.00 1,227,692.00
3,376,417.80 3,614,414.59 3,304,479.72 309,934.87
12,560,775.80 12,798,772.59 12,122,989.15 $ 36584857 309,934 87

Reserve for Uncollected Taxes

Total General Appropriations

1,672,810.00

1,672,810.00

1,672,810.00

§ 14,233,585.80

14,471,582.59

$ 13,795,799.15

S 365,848.57

S 309,934.87

01406
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BOROUGH OF BERNARDSVILLE
CURRENT FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014
{Continued)
Budget Alter Paid or
Ref. Modification Charged
Adopted Budget $14,233,585.80
Appropriation by NJSA 40A:4-87 237.996,79
14,471,582.59
Reserve for Uncollected Taxes S 1,672,810.00
Reserve for Encumbrances A 176,745.02
Due Federal and State Grant Fund 302,855.59
Deterred Charges 1,012,920.00
Cash Disbursed 10,895,503.601
14,060,894.22
l.css: Appropriation Refunds 265,095.07

13,795,789,15

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT






BOROUGH OF BERNARDSVILLE
COMPARATIVE BALANCE SHEET - TRUST FUNDS - REGULATORY BASIS

ASSETS
Animal Control Fund;

Cash and Cash Equivalents

Other Trust Funds:

Cash and Cash Equivalents
Due from Current Fund - Escrow Funds

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

Animal Control Fund:

Reserve for Animal Control Expenditures
Drue to State of New Jersey

Due to Current Fund
Prepatd Licenses

Other Trust Funds:

Due to Current Fund - interest/ Police Fees

Due to Current Fund - Revenue Accounts Receivable

Due to General Capital Fund - Open Space

Due to Swimming/Recreation Utility Capital Fund - Open Space
Amount Due 1o State of New Jersey - Construction Code Fees

Reserve for:
Public Defender
Railroad Station
Police Outside Duty
Shade Tree Trust

Law Enforcement Trust

Landfill Closure
Housing Trust
Open Space
Developer's Escrow

Parking Offenses Adjudication Act

Tax Sale Premium
Fire Prevention

Outside Lien Redemption
Community Garden Trust
Snow Removal
Accumulated Absences

TOTAL LIABILITIES. RESERVES AND FUND BALANCE

Ref. December 31,
2014 2013
B-1 $ 6,374.55 3 12,983.97
B-1 9,129,010.82 8,286,331.27
A 16,550.81
0,145,561.63 8,286,331.27

$ 9,151,936.18

§ 829931524

B-2 5 4,533.11 $ 11,356.95
6.00 0.60
A 0.44 1.02
1,835.00 1,625.40
6,374.55 12,983.97
A 166,21
37,536.63 17,255.95
C 90,000.00 §0,000.00
F 5,000.00
4,403.00 3.567.00
7,431.98 8,573.84
106,714.23 131,933.28
20,210.79 18,616.29
11,099.49 10,724.4%
980.58 979.60
11,052.62 10,988.70
1,856,742.00 1,708,597.48
5,997,642.90 5,700,111.17
358,194.04 405,170.35
2.267.52 2,153.52
477.300.60 177,200.00
1,951.01 1,699.21
3,059.84 2,569.18
975.00 625.00

58,000.00

100,060.00
0,145,561.63 §,286,331.27

$ 9,151,936.18

§ 8,299,315.24

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BORQUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
GENERAL CAPITAL FUND




GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS

[December 31,

Refl 2014 2013
ASSETS
Cash and Cash Equivalents C-2 % 3,349.458.40 S 1,549,419.58
Deferred Charges to Future Taxation:
Funded 2,669,00.00 2,994 000
Unfunded C-4 7,343,300.00 5,013,300.00
Federal and State Aid Receivable:
New Jerscy Transportation Trust Fund Authority Act Receivable 75,000.00 75,000.00
Department of Transportation Grants Receivable 246,250.00 266,250.00
Safe Routes to Schoeol Program Grant Receivable 300,000.00 300,000.00
Federal Highway Administration 100,000.00 100,000.00
Due [rom Current Fund A 4346013
Due {from Open Space Trust Tund 3] 90,000.00 80,000.00
Prospective Assessments Lo be Raiscd by Taxation 100,000.00 100,000.00
TOTAL ASSETS $ 14,316,468.53 $ 10,477,969.58
LIABILITIES, RESERVES AND F'UND BATANCE
Serial Bonds Payable C-8 S 2,669,000.00 $  2,994,000.00
Bond Anticipation Notes Payable -7 7,343,300.00 5,013,300.00
Improvement Authorizations:
Funded -3 393,197.48 700,730.77
Unfunded C-5 3,363,376.09 1,275,061.38
Dug to Current Fund A 140.47
Capital lmprovement Fund C-6 180,0449.57 158.622.57
Reserve for:
Downtown Project - Crosswalks 55,000.00 55,000.00
Prospective Asscssments 104,000.00 100,000.06
Federal Highway Administration Grant 1{41,000.00 100,000.06
N.1. Department of Transportation Grant 75,000.00 75,000.00
Fund Balance -1 37,545.39 6,114.39
TOTAL LIABILIITES. RESERYES AND FUND BALANCE § 14,316,468.53 S 10,477,969.58

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF BERNARDSVILLE
GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS

Ref,
Balance December 31, 2013 C $ 6,114.39
Increased by:
Premium on Bond Anticipation Notes 31,431.00
Balance December 31, 2014 C $ 37,545.39

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
WATER UTILITY FUND
NOT APPLICABLE




BOROUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
SEWER UTILITY FUND
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BOROUGH QF BERNARDSVILLE
SEWER UTILITY FUND
COMPARATIVE BALANCE SHEET - REGULATORY BASIS
December 31,
Ref, 2014 2013
ASSETS
Operating Fund:
Cash and Cash Equivalents E-4 S 581,973.30 $ 49944254
Due from Sewer Utility Capital Fund E 117.05 130,38
582,090.35 499,572.92
Receivabie with Full Reserve:
Consumer Accounts Receivable E-6 101,014.23 87,538.37
Total Operating Fund 683,104.58 587,111.28
Capital Fund:
Cash and Cash Equivalents E-4 1,339,711.30 1,523,014.36
Fixed Capital E-7 1,374,651 .82 1,374,651.82
Fixed Capital Authorized and Uncompleted E-8 1,670,0600.00 1,670,000.00
Totat Capital Fund 4,384,363.12 4,567,666.18

TOTAL ASSETS S 5.067467.70 § 5,154,777.47




BOROUGH OF BERNARDSVILLE

SEWER UTILITY FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE
Operating Fund:
Appropriation Reserves:
Encumbered
Unencumbered

Sewer Rent Overpayments
Prepaid Sewer Rents

Accrued Intcrest on Bonds
Accrued Interest on Notcs

Reserve for Receivables
Fund Balance

Total Operating Fund

Capital Fund:
Bond Anticipation Notes Payable
Serial Bonds Payable
Improvement Authorizations:
Funded
Unfunded
Reserve for Encumbrances
Due to Sewer Utility Operating Fund
Capital Improvement Fund
Deferred Reserve for Amortization
Reserve for Amortization
Fund Balance

Total Capital Fund

TOTAL LIABILITIES, RESERVES AND FUND BALANCE

~
®
T

E-3;E-9
E-3:E-9

E-14
E-15

E-16
E-10

E-11
E-13
E-12
E-1A

20f2
December 31,
2014 2013

8 22,947.19 3 34,518.92
53,809.71 23,431.29
76,756.90 57,950.21
645.46

634.72 510,34
5,226.51 5,212.50
10,597.92 10,591.67
93,216.05 74,910.18
101,014.23 87.538.37
488,874.30 424,662.74
683,104.58 587,111,29
1,130,000.00 1,230,000.00
325,000.00 360,000.60
83,021.38 201,270.19
1,108,414.44 1,230,000.00
11,312.70

117.05 130.38
132,447.09 72,447.09
475,000.00 440,000.00
1,114,651.82 1,014,651.82
15,711.34 7,854.00
4,384,363.12 4.567,666.18
§ 5,067,467.70 S 5,154,777.47

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



COMPARATIVE STATEMENT OIF OPERATIONS AND CHANGE IN

FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized
Surplus Anticipated

Rents
Interest on {nvestments
Miscellaneous Revenue Not Anticipated
Other Credis to Income:
Unexpended Balance of Appropriation Rescrves

Total Income

Expenditures
Budget Expenditures:
Operating
Capital Improvements
1Jebt Service
Deferred Charges and Statutory Expenditurces

Total Lxpenditures

Excess in Revenue
Fund Balance
Balance January 1

Decreased by:
Litilized as Anticipated Revenue

Ralance December 31

k-1

Year IEnded December 31,

2014 2013

$  69,850.00 $  47,450.00
1,199,447.25 1,194,027.61
1,888.93 1.810.26
31,751.59 14,765.61
1,973.79 21,465.79
1,304,911.56 1,279,519.27
905,000.00 878,300.00
60,000.00 60,000.00
160,850.00 160,438.29
45,000.00 49,700.00
1,170.850.00 1,148,438.26
134,061.56 131.080.98
424.662.74 341,031.76
558,724.30 472,112.74
69,830.00 47.450

$  488,874.30 §  424,662.74

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF BERNARDSVILLE
SEWER UTILITY CAPITAL FUND
STATEMENT OF SEWER CAPITAL FUND BALANCE - REGULATORY BASIS

Ref.
Balatice December 31, 2013 E $ 7,854.00
Increased by:
Premium on Bond Anticipation Note 7,857.34
Balance December 31, 2014 E $ 15,711.34

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAIL PART OF THIS STATEMENT



BOROUGH OF BERNARDSVILLE

SEWER UTILITY OPERATING FUND

STATEMENT OF REVENUE - REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2014

Surpius Anticipated

Sewer User Fees

Interest on Invesiments

Miscellaneous Revenue Not Anticipated

Sewer User Fees
Treasurer:
Cash Received
Prepaid Applied
Overpayments Applied

Analysis of Realized Revenue:
Interest on Investments -
Interest on Investments - Operating Fund
Due from Sewer Utility Capital ['und

Analysis of Miscellaneous Revenue Not Anticipated:
Connection Fees
Interest on Sewer Fees
Miscellaneous

Excess/
Anticipated Reatized Deficit*
$ 69,850.00 $ 69,850.00
1,100,000.60 1,199,447.25 $ 06,447.25
1,000.00 1,888.93 888,93
31,751.59 31,751.59
$ 1,170,850.00 $ 1,302,937.77 $  132,087.77
$ 1,198,201.45
510.34
645.46
S 1,199,447.25
$ 1,771.88
117.05
S 1,888.93
S 20,425.00
5,370.50
5,956.09
3 31,751,539

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT
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BOROUGH OF BERNARDSVILLE
SEWER UTILITY OPERATING FUND
STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THL YEAR LNDLD DECEMBER 31, 2014

Appropriations Expended
Rudget tInexpended
After Paid or Ralance
Budget Modification Charged Reserved Cancelled
QOperating:
Salaries and Wages $ 395,000.00 $ 406,000.00 S 365,000.00 S 11080000
Other Expenses 510,400.00 499.300.00 456,190.29 42,809.71
Capital [mprovements:
Capital Improvement Fund 60,000.00 60,060.00 60,000.00
Debt Service:
Payment of Bond Principal 35,000.00 35,000.60 35,000.00
Payment of Bond Anticipation Notes and Capital Notes 100,000.60 160,000.00 100,000.00
Payment of Bond Interest 13,350.00 13,350.00 13,343.75 $ 6.25
Payment of Notes Interest 12,5006.00 12,500.00 12,485.99 14.01
Statutory Expenditures:
Contribution to:
Public Emplovees' Retirement System 2(,000.00 20,0600.00 20,000.00
Social Security System {O.A.S.L.) 25,0060.00 25,000.00 25,060.00
$ 1.170,850.060 $ 1,170,850.00 $ 1,117,020.03 § 53.809.71 h 20.26
Ref. E
Analysis of Paid or Charged
Cash Disbursed S 1,068,243.10
Encumbered L 22,047.19
Accrued Interest on Bonds 13,343.75
Accrued Interest on Notes 12,485.99

$ 1,117.020.03

£-1

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
SWIMMING POOL/ RECREATION UTILITY FUND




BOROUGH QI BERNARDSVIHLLE

SWIMMING POOL/RECREATION UTILITY FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS
Operating Fund:
Cash and Cash Equivalents
Petty Cash
Due from Swimming Pool/Recreation Utility Capital Fund
Due from Payroll
Deferred Charge - Emergency Authorization

Total Operating Fund

Capital Fund:
Cash and Cash Lquivalents
Due from Open Space Trust Fund
Fixed Capital
Fixed Capital Authorized and Uncompleted

Total Capital Fund
TOTAL ASSETS

LIABILITIES, RESERVIS AND FUND BALANCE
Operating Fund:
Appropriation Reserves:
Lncumbered
Unencumbered

1Due Current Fund
Accounts Payable - Vendors

Fund Balance
Total Operating Fund

Capital Fund:
Improvement Authorizalions:
Funded
Due to Swimming Pool/Recreation Utility Operating Fund
Capital Improvement 'und
Deferred Reserve for Amortization
Reserve for Amortization

Total Capital Fund

TOTAL LIABILITIES, RESERVES AND FUND BALANCL,

F-3:F-&
I°-3;F-8

F-1

D

L3
Lo}
LE}

mber 31,

2014

2013

120,330.58

b 116,465.10

150.00
272 4.80

686.87

22,000.00
143,170.17 116,469,90
3202783 56,498.55
5,000.00
413.881.82 391,881.82
46,093 .00 36,093.00
492,002.65 489,473.37

035,172.82

$ 6{5,943.27

4,160.03 14.680.62
4,523 .85 24.219.51
8,683.8%8 38.900.13
3,000.00
146.00
11,823.88 3R,900.13

131.346.29

77,569.77

143,170.17 116,469.90
10,212.41 7,681.05
2,72 4.80
21.812.70 53,812.70
46,093.00 36,093.00
413,881.82 391,881.82

492,002.65

489.473.37

635,172.82

S 605,943.27

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

ARE AN INTEGRAL PART OF THIS STATEMENT



BOROUGIT OF BERNARDSVILLE

SWIMMING POOI/RECREATION UTILITY OPERATING FUND

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGL IN

Surplus Anticipated

Recreation l'ees

Swimming Pool User Fees

Miscellancous Revenue Anticipated

Miscellancous Revenue Not Anticipated

Receipts for 3% Convenience Fee

Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Prior Year Accounls Payable Cancelled

Total Income

Expenditures
Budget Expenditures:
QOperating
Delerred Charges and Statutory Fxpenditures
Total Expenditurcs
Excess in Revenue

Adjustment to Excess Before 'und Balance:

FExpenditures included above which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutery Excess to Fund Balance
Fund Balance
Balance January 1

Decrcased by:
Ltilized as Anticipated Revenue

Balance December 31

Ref,

-1

Year Ended December 31,

2014 2013
$  13,000.00 $  11,000.00
259,783.36 198,612.34
222,993.63 245,762.19
100,241.9] 100.223.79
1,240.38
6.465.00 5,228.37
24,052.24 22,162.41
67.50
627,776.52 583,086.60
557,000.00 531,500.00
26,000.00 29,500.00
583,000.00 361,000.00
44,776.52 22,086.60
22,000.00
66,776.52 22.,086.60
77,569.77 66.483.17
144,346.29 88.569.77
13,000.00 11,000.00
$ 131,34629 $  77,569.77

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMLENT



BOROUGH OF BERNARDSVILLE
SWIMMING POOI/RECREATION UTILITY OPERATING FUND
STATEMENT OF REVENUE - REGULATORY BASIS

Excess/
Anticipated Realized (Deficil)
Surplus Anticipated $ 13,000.00 S 13,000.00
Recreation Fees 198,000.00 25%,783.36 § 61,783.36
Swimming Pool Fees 245,000.00 222,993,635 (22,006.37)
3% Convenience Fee 5,000.00 6,465.00 1,465.00
Miscelianeous Revenue Anticipated 100,000.00 100,241.91 24191

$ 561,000.00 S 602,483,950 $ 41,483.90

Recreation Fees:

Cash Received § 266,833.91
Refunds (6,910.55)
Refund Accounts Payable {140.00)

5 259,783.36

Pool IFees:

Cash Received § 225741.63
Refunds (2,748.00)
$ 222,993.63

3% Convenience Fee:
Cash Received $ 6,465.00

Miscellaneous Revenue Anticipated:

Borough Share of Management Costs $ 100,000.00
Interesl on Investments:
Operating 199.42
Capital 42.49

$ 100,241.91

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF THIS STATEMENT



Operating:
Salaries and Wages:

BORQUGLL OF BERNARDSVILLE

SWIMMING POOL/RECREATION UTILITY QPERATING FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2014

(Emergency N.I.S.A 40A:4-54 + $13,000)

Swimming Pool
Recreation
Other Expenses:

(Emergency N.J.S.A.40A:4-54 ¢ 59,000}

Swimming Pool
Recreaiion

Ballfield/Lawn Repair
Health and Dental Benefits
Statutory Expenditures:
Contribution to:

Public Employces’ Retirement System

Social Security System (0.A.8.1.)

Analysis of Paid or Charged
Cash Disbursed

Fncumbered

Ref.

I3

Appropriations Expended
Budget
Alter Paid or
Budget Modification Charged Reserved

100,000.00 113,000.00 $ 112,034.09 $ 965.91

130,000.00 130,000.00 130,000.00
87,000.00 96,000.00 95,546.09 453.91
135,000.00 135,000.00 134,369.35 630.65
50,000.00 50,060.00 47,526.62 2,473.38

33,000.00 33,000.00 33,000.00

12,000.00 12,000.00 12,000.60

14,060.00 14,000.00 14,000.00
561,000.00 583,000.00 $ 578476.15 § 452385

F

$ 57431612

4,160.03

$ 578,476.15

THE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF T1IiS STATEMENT



BOROUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
GENERAL FIXED ASSETS ACCOUNT GROUP




GENERAL FIXED ASSETS ACCOUNT GROUP

COMPARATIVE BALANCE SHEHT - REGUILATORY BASIS

ASSETS
Land
Buildings

Machinery and Equipment

TOTAL ASSETS

RESERVES
Investment in General Fixed Asscts

TOTAL RIESERVIEES

December 31,

G

2014

2013

2,523.797.50
10,604,824.79
6,350.306.24

2,523,797.50
10,393,177.79
6.226,279.10

19.478,928.53

19,343,254.39

19,478,928.53

19,343,254.39

19,478,928.53

19,343,254.39

THE ACCOMPANY NG NOTES TO FINANCIAL STATEMENTS
ARE AN INTEGRAL PART OF TIIS STATEMENT



Note 1;

BORQUGH OF BERNARDSVILLE
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

Summary of Significant Accounting Policies

A,

Reporting Lintity

Except as noted below, the financial statements of the Borough of Bernardsville include every
board, body, officer or commission supported and maintained wholly or in parl by funds
appropriated by the Borough of Bernardsville, as required by N.I.S. 40A:5-5. Accordingly, the
financial statcments of the Borough of Bernardsville do not include the operations of the
municipal library, or volunteer fire and first aid squads.

Governmenial Accounting Standards Board (“GASB™) publication Codification of Government
Accounting and Financial Reporting Standards, Section 2100 “Defining the Fimancial Reporting
Entity" establishes standards to determine whether a governmental component unit should be
included in the financial reporting entity. The basic criterion for inclusion or exclusion from the
financial reporting entity is the cxercise of oversight responsibility over agencies, boards and
commissions by the primary government. The exercise of oversight responsibility includes
financial interdependency and a resulting benefit or burden relationship, selection of governing
authority, designation of managementi, ability to signilicantly influence operations, and
accountability for fiscal matters. In addition, certain legally separate tax-exempt entilies that
meel specific criteria {i.c., benefit of cconomic resources, access/entitlement to resources and
significance) should be included in the financial reporting entities. As the financial reporting
entity was cstablished in accordance with New Jersey statutes. the requirements of the GASB
were not followed and, accordingly, the reporting entily could be different from accounting
principles generally accepted in the United States of America.

Description of Funds

The accounting policies of the Borough of Bernardsville conform to the accounting practices
applicable to municipalities which have been prescribed or permitted by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey {the "Division").
Such practices are designed primarily for determining compliance with legal provisions and
budgetary restrictions and as a means of reporting on the stewardship of public officials with
respect to public funds. Under this method of accounting, the Borough of Bernardsville
accounts for its {inancial transactions through the following separate funds:

Current Fund - Resources and cxpenditures for governmental operations of a general nature,

including lederal and state grant funds.

Trust Funds - Receipts, custodianship and disbursement of funds in accordance with the purpose
for which each reserve was created.

Assessment Trust Fund - Resources and expenditures for payment of Assessment Fund debt.

General Capital I'und - Receipt and disbursement of funds for the acquisition of general capital
facilities, other than thosc acquired in the Current Fund.




Note 1;

BOROUGI] OF BERNARDSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014
{Continucd)

Summary of Significant Accounting Policies (Cont'd)

B.

Description of Funds (Cont’d)

Sewer Utility Operating and Capital Funds - Account for the operations and acquisition of
capital facilities of the municipally owned sewer utility,

Swimming Pool/Recrcation Utility Operating and Capital Funds - Account for the operations

and acquisitlion of capital facilitics of the municipally owned Swimming Pocl/Recreation utility.

General Fixed Assets Account Group - These accounts were established with estimated values
of land, building and certain fixed asscts of the Borough as discussed in Note 1E.

Rasis of Accounting

Basis of accounting refers 1o when revenue and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of
the measurements made, regardless of the measurement focus applied.

The accounting policies of the Borough of Bernardsville conform to the accounting principles
applicable to municipalitics which have been prescribed by the Division which differ in certain
respects from accounting principles generally accepted in the United States of America
applicable to local governmental units. The more significant policies in New Jersey follow.

Revenue is recorded when received in cash except for certain amounts which may be due from
the State of New Jersey. Grant revenue is realized in the Operating and Trust Funds on the cash
basis, and in the capital funds when improvements are authorized. The amounts recorded as
property taxes and consumer accounts receivable have not been included in revenue. Amounts
that are due 1o the municipality which are susceptible of accrual are recorded as receivables with
offsetting reserves in the Current Fund.

Expenditures are charged to operations based on budgeted amounts. Exceptions to this general
rule include:

1, Accumulated unpaid vacation, sick pay and other employce amounts are not accrued.

2. Prepaid expenses, such as insurance premiums applicable to subsequent periods, are
charged to current budget appropriations in total.

3. Principal and intercst on long-term debt are recognized when due.



Note 1;

BOROUGH OF BERNARDSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014
{Continued)

Summary of Significant Accounting Policies {Cont’d)

C.

Basis of Accounting {Cont’d)

Expenditures, if any, in excess of appropriations, appropriation reserves or ordinances become
deferred charges which must be raised by fulure taxes. Outstanding encumbrances at December
31 are reported as a cash liability in the financial statements and constitute part of the statutory
appropriation reserve balance. Appropriation reserves covering unexpended appropriation
balances are automatically created at December 31 of each year and recorded as Habilities,
except for amounts which may be cancelled by the governing body. Appropriation reserves are
available, until lapsed at the close of the succeeding year, to meet specific claims, commitments
or confracts incurred during the preceding fiscal year. Lapsed appropriation reserves are
recorded as income,

Had the Borough’s financial statements been prepared under accounting principles generally
accepted in the United States of America, encumbrances would not be considered as
expenditures; appropriation reserves would be recorded; revenue susceptible to accrual would
have been reflected without offsetting reserves; federal and state grants and assistance would be
recognized when earned, not when awarded; inventories would not be reflected as expenditures
at the time of purchase and fixed assets purchased by the Utility Capital Funds would be
depreciated.

The cash basis of accounting is followed in the Trust and General Capital Funds.

Deferred Charges to Future Taxation

The General Capital Fund balance sheet includes both funded and unfunded deferred charges.
Funded means that bonds have been issucd and are being paid off on a serial basis. Unfunded
means the debt has been authorized but not permanently financed. A municipality can eliminate
an unfunded deferred charge by raising it in the budget, or collecting a grant. The unfunded
deferred charge may also be funded by selling bonds, by loans or by capital lease purchase
agreements,

Other significant accounting policies include:

Management Estimates — The preparatton of financial statements requires management to make
estimates and assumptions that affect the reported amounts of revenues and
expenditures/expenses during the reporting period. Actual results could differ from those
estimates.

Cash and Cash Fquivalents — Amounts include petty cash, change funds, amounts on deposit,
and short-term investments with original maturities of three months or less.




BOROUGH OF BERNARDSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014
(Continued)

Nole 1: Summary of Significant Accounting Policies {Cont'd)

E.

Other significant accounting policies imclude (Cont’d):
Investments - Investments are stated at cost or amortized cost, which approximates market.
Grants Receivable — Grants receivable represent total grant awarded less amounts collected to

date. Beeause the amount of grant funds to be collected are dependent on the total costs eligible
for reimbursement, the actual amount collected may be less than the total amounts awarded.

Allowance for Uncellectible Accounts — No allowance for uncollectible accounts has been
recorded as all unreserved amounts are considered collectible.

Compensated Absences Expenditures relating to unused vested accumulated vacation and sick
pay arc not recorded until paid.

Ioreclosed Properly - Forceclosed property is recorded in the Current Fund at the assessed
valuation when such property was acquired and is fully reserved.

Interfunds - Interfund reccivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. Income 15 recognized in the year the receivables arce
liquidaied. Interfund rcceivables in the other funds are not coffset by reserves.

inventorics of Supplies - The cost of inventories of supplies are recorded as expenditures at the
time individual items are purchased. The cost of inventories are not included on the various
balance sheets.

General Fixed Assets Account Group - General 1xed asscts are recorded atl cstimaied historical
cost or historical cost. Infrastructure assets are not included in general fixed assets, as per state
directive. Major renewals and betlerments are charged to the asset accounis; maintenance and
minor repairs and replacements, which do not improve or extend the lives of the respeetive
assets, are expensed currently. Donated fixed assets are valued at their fair market value on the
date donated. No depreciation has been provided on general fixed assets.

The total value recorded for general fixed asscts is offsct by a Investment in "General Fixed
Assets,” When properties are retired or otherwise disposed of, the asset and the reserve are
adjusted accordingly.

Assets recorded in the General Fixed Assets Account Group may also be recorded in the Current
Fund, General Capital Fund, Swimming Pool/Recreation Utility Fund and Sewer Utility Fund.
The values recorded in the General Fixed Assets Account Group and the Current, General
Capital, Swimming Pool/Recreation Utility and Sewer Utility Funds may nol always agree duc
to differences in valuation methods, fiming of recognition of assets, and the recognition of
infrastructures. Fixed assets are reviewed {or impairment.

Property and cquipment purchased by Utility Funds are recorded in the capital account at cost
and are not adjusted for dispositions and abandonments. Contributions in aid of construction arc
not capitalized. The balances in the Reserve for Amortization and Deferred Reserve [or
Amorlization accounis in the utility capital fund represent charges to operations for the cost of
acquisitions of property, equipment and improvemenis. The utilities do not record depreciation
on fixed assets.



Note 1:

Note 2:

BOROUGH OF BERNARDSVYILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

(Continued)

Summary of Significant Accounting Policies (Cont'd)

F. Budget/Budgetary Controls

Annual appropriated budgets are prepared in the 1% quarter for the Current, Open Space and
Utility Operating Funds. The budgets are submitted to the governing body and the Division of
Local Government Services. Budgets are prepared using the cash basis of accounting. The
legal level of budgetlary control is established at the line item accounts within each fund. Line
item accounts are defined as the lowest (most specific) level of detail as established pursuant to
the flexible chart of accounts refercnced in N.J.S.A. 40A. All budget amendments/transfers

much be approved by the Borough during the year.

Long-Term Debt

The Local Bond Law governs the issuance of bond to finance general Borough capital expenditures. All
bonds are retired in serial installments within the statutory period of usefulness. All bonds issued by the
Borough are general obligation bonds. The Borough’s full faith and credit and taxing power has been
pledged to the payment of thc general obligation debt principal and interest.

Summary of Municipal Debt

December 31,

2014 2013 2012
Issued
General - Bonds, Notes and Loans $£10,012,300.00 S 8,007,300.00 s 7,801,300.00
Sewer Utility - Bonds and Notes 1,455,000.00 1,590,000.00 1,060,000.00
Total Issued 11,467,300.00 9,597,300.00 8,861,300.00
Less:
Funds Temporarily Held to Pay Bonds &
Notes: Reserve to Pay Debt Service 100,000.60
Net Bonds, Notes and Loans Issued
and Authorized but not Issued $ 11,467,300.00 $ 9,597,300.00 $ 8,701,300.00

Summary of Statutory Debt Condition —Annual Debt Statement

The summarized statement of debt condition, which follows, is prepared in accordance with the required
method of sctting up the Annual Debt Statement and indicates a statutory net debt of .42%.

School Debt
Gencral Debt
Sewer Utility Debt

Gross Debt Deductions

Net Debt

$29,355,000.00  $29,355,000.00
10,012,300.00
1,455.000.00 1,455,000.00

$10,012,300.00

$ 40,822,300.00 $ 30,810,000.00

$10,012,300.00




BOROQUGH OF BERNARDSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2014
{Continued)

Note 2:  Long-Term Debt (Cont'd)

Net Debt 810,012,300.00 divided by Equalized Valuation Basis per N.J.S. 40A:2-2 as amended,
$2.377.899.677.67 = .42%,.

Borrowing Power Under NS, 40A:2-6 As Amended

3-1/2% Average Equalized Valuation of Real Property $ 83,226,488.72
Net Debt 10,012,300.00
Remaining Borrowing Power $ 73,214,188.72

Calculation of "Self~Liguidating Purpose”, Sewer Utility Per N.JLS.A. 40A:2-45

Cash Recceipls from Fecs, Rents or Other Charges for Year S 1,301,048.84
Deductions:

Operating and Mainienance Costs $  950,000.00

Debt Service 160,829.74

1,110,829.74

Excess in Revenue $ 160,219.10

Footnote: If there is an "excess in revenue”, all such utility debt is deductible. If there is a "deficit", then
utility debt is not deductible to the extent of 20 times such detficit amount.

The foregoing is in agreement with the annual debt statement as filed by the Chief Financial Officer,

Summary of Municipal Debt [ssued and Outstanding - Prior Yecar

Balance Balance
Fund 12/31412 Additions Retirements 12/31/13
Serial Bonds:
General Capital Fund $ 3,688,000.00 S 69400000 S 2,994.000.00
Sewer Utility Capital Fund 395,000.00 35,000.00 360,000.00
Bond Anticipation Notes:
(eneral Capital Fund 4,113,300.00  $5,013,300.00 4,113,300.00 5,013,300.00
Sewer Utility Capital Fund 665,000.00 1,230,000.00 665,000.00 1,230,000.00

S 8,861,300.00  $6,243,300.00  $5,507,300.00 § 9,597,300.00




NOTES TQ FINANCIAL STATEMENTS

BOROUGH OF BERNARDSVILLE

YEAR ENDED DECEMBER 31, 2014

Note 2:  Long-Term Debt (Cont’d)

{Continued)

Summary of Municipal Debt Issued and Qutstanding - Current Year

Balance Balance
Fund 12/31/13 Additions Retirements 12/31/14
Serial Bonds:
General Capital Fund $ 2,994,000.00 S 32500000 S 2,669,000.00
Sewer Utility Capital Fund 360,000.00 35,000.00 325,000.00
Bond Anticipation Notes:
General Capital Fund 5,013,300.00  $7,343,300.00 5,013,300.00 7,343,300.00
Sewer Utility Capital Fund 1,230,000.00 1,130,000.00 1,230,000.00 1,130,000.00

8 9,597,300.00

$8.473,300.00

$6,603,300,00  $11,467,300.00

The Borough's debt issued and outstanding on December 31, 2014, 1s deseribed as follows:

General Capital Bond Anticipation Notes

Final Maturity
02/19/15

02/15/21

Sewer Capital Bond Anticipation Noles

G2/19/15

Sewer Capital Serial Bonds Pavable

02/15/21

Total Debt Issued and Oultstanding

Rate

0.44%

3.75%-4.85%

0.44%

3.75%-4.00%

Amount

$§ 7,343,300.00

$ 2,669,000.00

$ 1,130,000.00

S 325,000.00

S 11,467,300.00




Notwe 2:

Note 3;

Note 4

Note 5:

BOROUGH OF BERNARDSVILLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2014

Long-Term Debt (Cont’d)

(Continued)

Schedule of Annual Debt Serviee for Principal and Interest for the Next Five Years and Thercaficr

for Bonded Debt 1ssued and Outstanding

Calendar (ieneral Capital Sewer Utility Capital
Y car Principal Interest Principal Interest Total
2015 325,000.00 98,016.25 40,000.00 11,937.50 474,953.75
2016 365,000.00 §5,078.75 40,000.00 10,437.50 500,516.25
2017 370,000.00 71,297.50 45,000.00 8,843.75 495,141.25
2018 375,000.00 56,860.00 50,000.00 7,000.00 488,860.00
2019 420,000.00 40,960.00 50,000.00 5,000.00 515,960.00
2020-2021 814,000.00 31,840.00 100,000.00 4,000.00 949 840.00
$ 2,669,000.00 $ 384,052.50 § 325,000.00 $ 4721875 $ 3,425271.25

Fund Balances Appropriated

The amount of [und balances at December 31, 2014, which arc included in the Adopted budgel in the
Current Fund, Sewer Utility Operating Fund and Swimming Pool/Recreation Utility Fund for the year
cnding December 31, 2015, arc as [ollows:

Current Fund
Sewer Utility Fund
Swimming Pool/Recreation Utility Fund

S 1,570,000
S 60,000
S 74,500

Regional School District Taxes

Regulations provide for the deferral of not more than 50% of the annual levy when school taxes are raised
for a school year and have not been requisitioned by the school districl. The Borough of Bernardsville has
not elected to defer school taxes.

Pension Plans

Borough employees are enrolled in one of two cost sharing multiple-emplover public employee retirement
syslems: the Public Employees' Retirement System (PERS) or the Police and IYiremen's Retirement System
(PFRS) of New Jersey; or the Defined Contribution Retirement Program (DCRP). The State of New Jersey
sponsors and administers these two plans which cover substantially all Borough employees.  Prudential
Financial jointly administers the DCRP investments with the NJ Division of Pensions and Benefits. As a
general rule, all full-time employvees are eligible to join one of the two public employees' retirement
systems.  However, if an employce is incligible 1o enroll in the PERS or the PFRS, the employce may be
eligible to enroll in the DCRP,

Employees who are members of PERS and retire at a specificd age according to the relevant tier category
for that employee are entitled to a retirement benefit based upon a formula which takes “final average
salary” during years of creditable service. Vesting occurs after 8 to 10 years of service. Enrolled PFRS
members may retire at age 55 with a minimum of 10 vears of service required for vesting. The DCRP
provides cligible members with a tax- sheltered, defined coniribution retirement benefit, along with life
insurance and disability coverage. Vesting is immediate upon enrollment for members of the DCRP.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issucs publicly
available financial reports that include the financial statements and required supplementary information of
cach of the above systems. The financial reports may be obtained by writing to the Statc of New Jersey,
Department of Treasury, Division of Pensions and Beneflits, P.O. Box 295, Trenton, New Jersey 08625-
0295.



Note 5;

Note 6:

Note 7:

BOROUGH OF BERNARDSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014
(Continued)

Pension Plans (Cont’d)

The contribution policy is set by New Jersey State Statutes and, in most retirement systems, contributions
are required by active members and contributing employers. Plan member and employer contributions
may be amended by State of New Jersey legislation. The employee contributions for PFRS are 10.00% of
employees' annual compensation, as defined. For PERS, the contribution rate was 6.78% effective July 1,
2013 and increascd to 6.92% effective July 1, 2014. Increases after October 1, 2011 are being phased in
over 7 years effective on each July 1™ to bring the total pension contribution rate to 7.5% of base salary as
of July 1, 2018. Employers are required to contribute at an actuarially determined rate in both funds. The
actuarially determined employer contribution includes funding for cost-of- living adjustments and
noncontributory death benefits. Employee contributions are based on percentages of 5.50% for DCRP of
employees’ annual compensation, as defined. The DCRP was established July 1, 2007, under the
provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L, 2007 and expanded under the provisions of
Chapter 89, P.L. 2008. Employee contributions for DCRP arc matched by a 3% cmployer contribution.

Borough contributions to PFRS amounted to $382,785, $453,034 and $376,513 for 2014, 2013, and 2012,
respectively.
Borough confributions to PERS amounted 1o $332,258, $366,036 and $350,136 for 2014, 2013, and 2012,
respectively.

Borough contributions to DCRP amounted to $2,745, $3,001 and $1,656 for 2014, 2013, and 2012,
respectively,

Accrued Vacation, Compensatory Time and Retirement Leave Benefits

The Borough of Bernardsville does not permit employees to accrue unused vacation and compensatory time
after May 31% of the subsequent year. As of December 31% 2014 the esthmated liability was $53,471.81.
Also, pursuant to Borough policy employees with 20 years of service to the Borough are entitled to
Retirement Leave calculated in accordance with the policy, 1t is estimated that the current cost of such
unpaid compensation at December 31, 2014 would approximate $745,723.79. These amounts are not
reported cither as an expenditure or liability., However, it is expected that the cost of such unpaid benefits
expected to be used in that year will be provided for in the current year's budget.

Supplemental Tax Information

Property taxes are levied as of January 1 on property values assessed as of the previous calendar vear. The
tax levy is divided into two billings. The first billing is an estimate of the current year's Jevy based on the
prior year's taxes. The second billing reflects adjustments to the current year's actual fevy. The final tax
bilt is usually mailed on or before June 14th along with the first half estimated tax bills for the subsequent
year. The first half estimated taxes are divided into two due dates, February 1 and May 1. The final tax
bills are also divided into two due dates, August 1 and November 1. A ten-day grace period is usualty
granted before the taxes are considered delinquent and the imposition of interest charges. A penalty may be
assessed for any unpaid taxes in excess of $10,000 at December 31 of the current year. Unpaid taxes of the
prior year may be placed in lien at a tax sale held after April 1 and through December 31.
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BOROUGH OF BERNARDSVILLE
NOTES TO FINANCIATL STATEMENTS
YEAR ENDED DECEMBER 31, 2014
(Continued)

Supplemental Tax Information (Cont’d)

Comparison of Tax Levies and Collections Currently

Assessed Valuations
2014 $2,266,051,368.00
2013 $ 2,407,259,590.33
2012 $2,272,141,263.00

A study of this tabulation could indicate a possible rend in future tax levies. A decrease in the percentape
of current collection could be an indication of a probable increase in future tax levies.

Cash Percentage of
Year Tax Levy Collections Collection
2014 S 41,459,707.97 $ 40,870,762.80 98.58%
2013 40,523,651.66 40,034,028.30 98.79%
2012 39,623,125.75 39,127,472.80 98.75%

Also, increases in future tax levies can also be warranted if revenue sources outside of those directly
generated by the municipality, such as federal or state aid, should decline without corresponding decreases
in budgeted expenditures.

Cash and Cash Egquivalents and [nvestments

Cash and cash equivalents include petty cash, change funds, amounts in deposits, money market accounts,
and short-term investments with original maturities of three months or {ess.

Investments arc stated atl cost, which approximates market. The Borough classifics certificates of deposit
which have original maturity dates of more than three months but less than twelve months from the date of

purchase, as investments.,

GASB Statement No. 40, Governmental Accounting Standards Board Deposit and Investment Risk
Disclosures, requires disclosure of the level of custodial eredit risk assumed by the Borough in its cash,
cash equivalents and investments, if those items are uninsured or unregistered. Custodial risk is the risk that
in the event of bank failure, the government’s deposits may not be returned.

Interest Rate Risk In accordance with its cash management plan, the Borough ensures that any deposit or
investment matures within the time period that approximates the prospective need for the funds, deposited
or invested, so that there is not a risk to the market vaiue of such deposits or investments,

Credit Risk - The Borough limits its investments to those authorized in its cash management plan which are
permitted under state statutes as detailed below.

[eposits:

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are
insurcd by the Federal Deposit Insurance Corporation (FDIC) or by any other agencics of the United States
that insure deposits or the State of New Jersey Cash Management Fund.

New Jersey statutes require public deposilorics to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The market value of the collateral must equal 3% of the average daily balance ol public [unds
on deposit, and



Note 8:

11
BOROUGH OF BERNARDSVILLE
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2014
(Continued})

Cash and Cash Equivalents and Investments (Cont’d)

In addition to the above collateral requirement, il the public funds deposited exceed 75% of the
capital funds of the depository, the depository must provide collateral having a market value at
least cqual to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000.

New Jersey statutes permil the Borough to purchase the following types of securities:

(1)

(2)
€)

4

(5)

(6)

(7
(8)

Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America;

Government money market mutual funds;

Any obligation that a federal agency or a federal instrumentality has issued in accordance with
an act of Congress, which security has a maturity date not greater than 397 days from the date
of purchase, provided that such obligation bears a [ixed rate of interest not dependent on any
index or other external factor;

Bonds or other obligations of the local unit or bonds or other obligations of school districts of
which the local unit is a part or within which the school district is located;

Bonds or other cobligations, having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Investment of the Department of the Treasury for
investment by local units;

Local government investment pools;

Deposits with the State of New Jersey Cash Management Fund; or

Agreements for the repurchase of fully collateralized securities if:

{a) the underlying securities are permitted investments pursuant to paragraphs {1} and (3)
above;

(b) the custedy of collateral is transferred to a third party;
(c} the maturity of the agreement is nol more than 30 days;

(d} the underlying sccurities are purchased through a public depository as defined in statute;
and

(c) a master repurchase agreement providing for the custody and security of collateral is
executed.
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YEAR ENDED DECEMBER 31, 2014
{Continued)

Note 8: Cash and Cash Equivalents and Investments (Cont’d)

Note O:

As of December 31, 2014, cash and cash equivalents of the Borough of Bernardsville consisted of the

following:
Cash on Checking
Fund Hand Accounts Total
Current $ 400.00 S 3,114,854.10 § 3,115,254.10
Federal and State Grants 89,606.65 89,666.65
Animal Control 6,374.55 6,374.55
Other Trust 9,129.010.82 9,129,010.82
(General Capital 3,349,458.40 3,349,458 40
Sewer Utility Operating 581,973.30 581,973.30
Sewer Utility Capital 1,339,711.30 1,339,711.30
Swimming Pool/Recreation
Utility Operating 150.00 120,330.58 120,480,58
Swimming Pool/Recreation
Utility Capital 32,027.83 32,027.83
$ 550.00 § 17,763,407.53 $17,763,957.53

During the year December 31, 2014, the Borough did not hold any investments during the year other than
short-term certificates of deposit. The carrying amount of the Borough's cash and cash equivalents at
December 31,2014, was $17,763,957.53 and the bank balance was $17,684,849,93,

During the year December 31, 2013, the Borough did not hold any investments during the year other than
short-term certificates of deposit. The carrying amount of the Borough's cash and cash equivalents at
December 31, 2013, was $15,257,954.16, and the bank balance was $19,898,000.55.

Risk Management

The Borough is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. Health benefits are provided to
employees through the State of New Jersey health benefits plan.

The Borough of Bernardsville is a member of the Suburban Municipal Joint Insurance Fund {“The Fund”).
This Fund is both an insured and self-administered group of municipalities established for the purpose of
providing certain low-cost insurance coverage for member municipalities in order 1o keep local property
taxes at a minimum,

The following coverages are offered by these funds to its members:
a)  Workers' Compensation and Employers' Liability
b.) Liability Other Than Motor Vehicles
¢.)  Property Damage Other Than Motor Vehicles
d.) Motor Vehicle
e.) Environmental
f.}  Public Officials Liability/ Employment Practices Liability
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(Continued)

Risk Management {Cont’d)

As a member of this Fund, the Borough could be subject to supplemental assessments in the event of
deficiencies. If the assets of the Fund were to be exhausted, members would become responsible for their
respective shares of the Fund's labilities.

This Fund can declare and distribute dividends to members upon approval of the State of New Jersey
Department of Banking and Insurance. These distributions are divided amongst the members in the same
ratio as their individual assessment relates to the total assessment of the membership body. In accordance
with Statement No. 10 of the Governmental Accounting Standards Board, these distributions are used to
reduce the amount recorded for membership expense in the year in which the distribution was declared.

Summarized, selected financial information of this Fund as of December 31, 2014 is as follows:

Total Assets S 5,251,566
Net Position $ 2,166,243
Total Revenue $ 4,713,944
Total Expenses S 4,461,864
Change in Net Position $ 252,080
Member Dividends b 80,820

Financial statements for the Fund are available at the offices of the Fund’s Executive Director:

PERMA Risk Management Services
9 Campus Drive, Suite 216
Parsippany, NJ 07054

(201) 881-7632

New Jersey Unemployment Compensation Insurance

The Borough has elected to fund its New Jersey Unemployment Compensation Insurance under the
“Contributory Method”. Under this plan, the Borough is required to remit employee withholdings to the
State on a quarterly basis. All the Borough’s claims are paid by the State.
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(Continued)
Interfund Receivables and Payables
The following interfund balances remained on the various balance sheets at December 31, 2014:
Interfund Interfund
Fund Receivable Payable

Current Fund $ 40,537.07 $ 65,614.00
Federal and State Grant Fund 5,603.06
Animai Control Fund 0.44
Other Trust Fund 16,550.81 127,536.63
General Capital Fund 133,460.13
Sewer Utility Operating Fund 117.05
Sewer Utility Capital Fund 117.05
Swimming Pool/Recreation Utility Operating Fund 2.72 3,000.00
Swimming Pool/Recreation Utility Capital Fund 2.72

S 196,270.84 5 196,270.84
The interfund between the Genera! Capital Fund and the Other Trust Fund is due to an ordinance that is
being funded through the Cpen Space Trust Fund. The interfund between Current Fund and Other Trust is
due to Fees and Permits collected it Current Fund. There is also an interfund between Swimming
pool/Recreation and Current Fund for escrow fees collected. The interfund between Current Fund and
General Capital is part of the New Jersey Department of Transportation Grant Receivable monies being
collected.
Contingent Liabilities

The Borough is periodically involved in various lawsuits arising in the normal course of business, including
claims for property damage, personal injury, and various contract disputes. The Borough vigorously
contests these lawsuits and believes any ultimate resolution would not have a material adverse effect on
their financial position.

Amounts received or receivable from grantors, principally the federal and state governments are subject to
regulatory requirements and adjustments by the agencies. Any disallowed claims, including amounts
previously recognized by the Borough as revenue would constitute a liability of the applicable funds. The
amount, if any, of cxpenditures which may be disallowed by the grantors cannot be determined at this time,
although Borough officials expect such amounts, if any, to be immaterial.

The Borough has received approval by the New Jersey Dcpartment of Environmental Protection for the
closure of the Borough's sanitary landfill. The landfill has not received municipal waste for several years.
The Borough has set aside $11,052.62 in the Other Trust Fund to fund the landfill closure. Ultimate costs
of the closure of the landfill will most likely exceed the funds held; however, no estimate can be made at
this time. It is expected that this project will be funded by a capital ordinance when the Borough proceeds
with the project.

The Borough has been continuing to negotiate the police contractual agreement which has been unsettled
since December 31, 2011. The contract was settled in 2014. The Borough utilized the 2013 appropriation
reserves to finance the retroactive salary adjustments,
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Note 12: Economic Dependency

The Borough of Bernardsville receives a substantial amount of support from the federal and state
governments. A significant reduction in the level of support, if this were (o occur, may have an effect on
the Borough's programs and activities.

Note 13: Deferred Compensation Plan

The Borough of Bernardsville offers its employees a deferred compensation plan {the “Plan”) created in
accordance with Scction 457 of the Internal Revenue Code. The Plan, which is administered by ICMA
Retirement Corp. is available to all Borough of Bernardsville employees and permits participants lo defer a
portion of their salary. The deferred compensation is not available until termination, retirement,
unforeseeable emergency, or death to their beneficiaries.

Note 14: Open Space Tax

The Borough of Bernardsville created an Open Space Trust Fund with a Tax Levy of $.019 per $100 of
assessed valuation. The funds collected are used to acquire and maintain open space properiy in the
Borough. As of December 31, 2014, the balance in the Open Space Trust Fund was $5,997,642.90.

Note 15: Fixed Asscts

The following schedule is a summarization of general fixed assets for the years ended December 31, 2014

and 2013:
Balance Adjusiments/ Balance
Dec. 31, 2013 Additions Deletions Dec. 31, 2014
Land $ 2,523,797.50 $ 2,523,797.50
Buildings 10,593,177.79 S 11,647.00 10,604,824.79
Machinery and Equipment 6,226,279.10 156,816.14 s 32.,789.00 6,350,306.24
$ 19,343,254.39 S 168,463.14 $ 32,789.00 $ 19,478 928.53
Balance Adjustments/ Balance
Dec. 31, 2012 Additions Deletions Dec. 31, 2013
Land $ 2,523,797.50 $ 2,523,797.50
Buildings 10,593,177.79 10,593,177.79
Machinery and Equipment 5,875,443.62 $ 350,835.47 6,226,279.09

$ 18,992,418.91 $ 350,835.47

W
1

fam]
)

$ 19,343,254.38
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BOROUGH OF BERNARDSVIT.LE

OFFICIALS IN OFFICE AND SURILTY BONDS

YEAR ENDED DECEMBER 31, 2014

Schedule 1

Amount of
Name Title Bond
Lee C. Honecker Mayor
Joseph Rossi Council President
Jeffrey I. DeLeo Councilman
John Farrell Councilman
Michael DePoortere Councilman
Chris Schmidt Councilman
Janet Waite Councilwoman
Ralph A. Maresca, Ir. Administrator (A)
Chief Financial Officer {A)
John D. Cassells Assistant 1o the Administrator/CFO {A)
Sandra G. Jones Borough Clerk/Assistant Administrator (A)
Dog Licensing Official (A)
Assessment Searcher (A}
Anthony Suriano Deputy Borough Clerk (A)
Leslie Roberson Tax Collecior (A)
Sewer Collector (A)
Tax Scarcher {A)
Miles Winder Judge (A)
Teresa Van Allen Court Administrator (A)
John Pidegon Attorney
John M. MacDowall Assistant to the Engineer/Public Works Manager (A)
Michael Mondok Assistant Engineer/Zoning Officer/Admin, Officer Planning Board {A)

All bonds were examined and were properly executed.

(A) Surety bond coverage is provided by the Suburban Municipal Joint Insurance Fund ("JIF") and the Municipal

Exccess Liability Joint Insurance Fund ("MEL") Basic coverage is $50,000 provided by the JIF and excess

coverage in the amount of $950,000 is provided by the MEL.
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BOROUGH OF BERNARDSVILLE
CURRENT FUND
SCHEDULE OF CASH

Ref.
Balance December 31, 2013 A $ 3,148,779.74
Increased by Receipts:
Tax Collector S 41,350,980.26
Revenue Accounts Receivable 2,928,222.28
Due State of New Jersey:
Marriage License Fees 850.00
Veterans and Senior Citizens' Deductions 51,500.00
Misceliancous Revenue Not Anticipated 91,.872.14
Due Federal and State Grant Fund 3,379.00
Due Federal and State Grant Fund Interest 70.87
Due From Animal Contrel Fund Interest 5.21
Due from Other Trusti Fund 20,959.50
Due from Other Trust Fund - [nferest SK2.54
Due from General Capital Fund 45,837.32
2014 Appropriation Refunds 265,095.07
Reserve for Insurance Proceedes-Hurricane Sandy 100,438.00
Reserve for Security Deposit- B.EHLM. 5,028.83
Reserve for Security Deposit- Quest IMagnosotic 3,186.00
Reserve for Joint Insurance Fund Dividend 3,890.10
44,871,997.12
48,020,776.86
Deccreased by Disbursements:
2014 Appropriation Expenditures 10,895,563.01
2013 Appropriation Reserves 670,022.06
Regional School Taxces 23,554,373.00
County Taxces 8,056,372.01
Municipal Open Space Tax 453,351.89
Accounts Pavable 8.000.00
Refund of Prior Year Revenue 6,932.25
Library Rental 32,665.94
Marriage License Fees 950.00
Special Emergency
Temporary Notes Payable - Hurricane Sandy 1,227,652.00

44,905,922.76

Balance December 31, 2014 A S 3,114,854.10




BOROUGH OF BERNARDSVILLE

SCHEDULE OF CASH - COLLECTOR

CURRENT FUND

YEAR ENDED DECEMBER 31, 2014

Prepaid Taxes

2014 Taxes Recelvable
2013 Taxes Receivable
Interest and Costs on Taxcs
Tax Overpayments
Penaliies

Decreased by:
Payments to Municipal Treasurer

%

383,359.30
43,376,517.29
446,478.80
109,298.39
15,616.46
19,710.02

$ 41,350,980.26

$ 41,350,980.26




BOROUGH OF BERNARDSVILLE
FEDERAL AND STATE GRANT FUND
SCHEDULE OF CASH - FEDERAL AND STATE GRANT FUND

Ref,
Balance December 31, 2013 A
Increased by Reccipts:
Due to Current Fund - Monies Received on Behalf of Current Fund $ 725.74
Due to Current Fund - Interest 71.88
Grants Receivablc 284,480.14
Unappropriated Reserves 16,581.62
Decreased by Disbursements:
Due to Current Fund - Interest 70.87
Appropriated Grant Reserves 276,740.91

Balance December 31, 2014 A

$ 64,619.05

301,859.38

366,478.43

276,811.78

$ 89,6606.65




SCHEDULE OF TAXES RECEIVABLE AND ANALYSIS OF PROPERTY TAX LEVY

State's Share of

AT

Collections Senior Cilizens' Transterred
Balance 2014 Overpayments and Veterans' Lo Tax Balance
Year Dece. 31,2013 Levy 2013 Applied 2014 Deductions Canccled Title Liens Dec. 31,2014
2013 $ 451,539.86 h) 44647880 % (L,000.00y 5 27.82 $ 6,033.24
2014 $ 41,459,70797 $  439,484.18 $ 2,761.33 40,376,517.29 52,000.00 34,308.36 $ 193,57 554,442.94
$ 45153986 5 4145970797 % 43948418 b3 2,761.33 5 40,822,996.09 % 51,000.00 S 34,364.00 N 193 87 $ 360.476.18

Ref. A

Analvsis of 2014 Property Tax Levy
Tax Yield :

General Purpose Tax

Rusiness Personal Taxes

Added Taxes (54:4-63.1 et seq.)

Tax Levy :
Hegional School District Tax
County Taxes
Amount Due to County for Added
Taxes (54:4-63.1 et seq.)

Municipal Open Space
Due to Municipal Open Space for Added Taxes

Municipal Iibrary Tax
ocal Tax for Municipal Purposcs
Add : Additional Tax Levied

$41,367.247 .91
78,832.97
13,627.09

¥ 8.053,717.49
2,654.52

453,210.00
141.89

785,344.00
8,389,508.64
20,758.43

$ 41,459,707.97

$ 23,554,373.00

&,056,372.01

453,351.89

32,064,096 50

9,395,611.07

S 41,459.707.97

A

-1
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SCHEDULE OF TAX TITLE LIENS

Ref
Balance December 31, 2013 A $ 4,5700.27
Increased by:
Transfer from Taxcs Receivable 193 .87

Balance December 31, 2014 A $ 4,764.14




L.icenses:
Alccholic Beverage bicenses
Other Licenses
Fees and Permits:
Construction Code Official
Other
Municipal Court:
Fines and Costs
Interest and Costs on l'axes
Parking Meters
Rental of Borough Property to Post Office
Parking Lot Fees
Eneryy Receipts Taxes
Due from Sewer Utility Tund- Costs
Due from Recreation PPool- Costs
Verizon Franchise Fee
{"omeast Franchise Fee
Library Reimbursement [or Expenses
Worker's Compensation Assgssment Fund
Due from Library- Costs
Liniform Fire Safety
l.ibrary Reniat
Hotel Tax
FEMA Reimbursement

BOROUGH OF BERNARDSVILLE
CURRENT F1.ND

SCHEDULE OF REVENUE ACCOUNTS RECEIVARLE

Received In

Balance Accrued Tn 2014 Balance
Dec. 31,2013 2014 Collector Treasurer Dec. 31,2014
$ 30,528.00 5 30,528.00
16,649.00 16,649.00
§ 1725595 338,395.00 318,1E432 $ 3733663
107,124 87 107,124.87
4,215.42 83,116.69 8131471 6,017.40
108,288.39 5 10929839
402331 4,023.31
1,500.00 1,500.00
25,015.00 25,015.00
662,172.00 662,172.00
20,300.00 20,000.00
12,000.00 12,000.00
66,658.99 66,658.99
39,147.00 39,147.00
5,874.33 3,874.33
10,416.73 10,416.73
64,259 98 64,259 98
11,838.78 11,838.78
153,510.38 153,510.38
25,872.00 25,872.00
},272,202.88 1,272,202.8%
$ 2147137 % 303660333 S 10929339 § 292822228 $ 4355403
Ref. A A

(R



BOROUGH OF BERNARDSVILLE
CURRENT FUND
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2014

NOT APPLICABLE



GENERAL GOVERNMENT:
General Administration:
Salarics & Wages
Other Expenses
Human Resources:
Other Expenses
Municipal Clerk:
Sularies & Wages
Other Expenses
Finaneial Administration:
Salaries & Wages
Annual Audit
Insurance (N.J.5 A, 40A:4-453(00)):
Liability Insurance
Employee Group Insurance
Health Benefit Waiver
Computerized Data Processing:
Salaries & Wages
Other Expenses
Assessmeni of Taxes:
Salaries & Wages
Other Expenses
Revenue Administration (Tax Collection):
Salaries & Wages
Other Expenses
Legal Services and Costs:
Other Expenscs
Engineering Services and Costs:
Salaries & Wages
Other Expenses
Local Historian:
Olher Lxpenses
Public Building and Grounds:
Other Fxpenses
Planning Board:
Salaries & Wages
Other Expenses
Zoning Olfteer:
Salaries & Wages
Housing Inspector:
Other Expenses
Board of Adjustment:
Other Expenses
Somerset County Mandatory Recycling Program;
Other Expenses
Shade Tree Cormmission:
Cther Fxpenses
Environmental Commission (N.LS. A 40:56. 1 el seq.):

A-11
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BORGUGI OF BERNARDSVILLE
CURRENT FUND
SCHEDULE OF 2013 APPROPRIATION RESERVIES
YEAR ENDED DECEMBER 31, 2014
Balance Balance After Paid or Balance
Dec. 31, 2013 Modification Charged Lapsed

5 4981494 § 4981494 ¥ 298.03 4551651
12,674.11 14,574.11 14,574.11

10,354,97 3,354.57 3,194.00 160.97

43.65 43.65 43.65

489.93 489.93 252.35 237.58

3,543.71 414371 4,104.93 38.78
21,718.64 21,718.64 21,718.64

43.39 43.39 43.3%

33,442.71 3344271 33,442.71

601.40 601,44 50140

1,3140.95 1,310.95 1,310.95

18.60 18.60 18.60

200715 1,%07.15 1,795.06 112.09

231.63 231.63 23163

2,202.16 2,16 216

2,562.60 62.60 62,60

14,859 82 10,859.82 10,412.50 44732

13.32 1332 13.32

14,398.57 12,998,57 12,384.12 614.45

220 2.20 220

20,255.24 9,555.24 9,479.11 76.13

189.89 189.89 189.89

3.481.47 6,681.47 6,681.09 .38

2,893.99 93.99 93.99

3,475.00 3475.00 2,300.00 1,175.00

3,467.41 3,467.41 2.961.25 506.16

17,267 .41 17,267.41 17,088.53 178.88

7,598,116 7.598.16 7,000.00 598,16

2,163.24 2,163.24 2,163.24

Cther Expenses



PUBLIC SAFETY:
Police:
Salarics & Wages
(hher Lxpense
Purchase of Police Cars
Municipal Court:
Salaries & Wages
Other Expenscs
Public Defender:
Other Expenses
11 Communication System:
Salaries & Wapes
Other Expenses
Emergeney Management:
Salarics & Wages
(ther Expenses
STREETS AND ROADS:
Road Repairs and Maimtenance:
Salaries & Wapes
Other Expenses
Fire Hydrant Service
Vehicle Mainlenance;
Salarics & Wages
(her Expenses
Senior Citizen Van:
Other Expenses
Animal Control:
Otiher Expenses
Warkers and Community Right to Know:
Other Expenses
Celebration of Fublic Events:
Other Ixpenses
Safary and Wage Adjustment Program
UNIFORM CONSTRUCTION COIIE:
Construction Code Ofticial:
Salaries & Wages
Other Expenses
Fire Prevention Official:
Salaries & Wages
Other Fxpenscs
SANITATION;
Sanitary Landfill;
Other Expenses

UTILITY EXPENSES AND BULK PURCHASES:

lilectricity

Street Lighling
Telephone and Telegraph
‘Felecommunication Costs
Natural Gas
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BORCUGI OF BERNARDSVILLT
CURRENT I'UND
SCHEDULE OF 2013 APPROPRIATION RESERVIEES
YEAR ENDED DECEMBER 31, 2014
Batunce Balance Afler Paid or Balance
Dec. 31, 2013 Modifleation Charged T apsed
$ 13346879 § 20846879 $ 185,229.36 $ 0 23,239.43
[8,272.96 18,272.96 17,353.01 T149.95
4,672.91 4,672.91 4,672.9]
3,310,237 310.27 163.81 146.46
1,201.07 1,211.07 241.50 969.57
[,200.00 £,200.0d4} 1,200.00
10,538 66 201,338.66 16,505.07 4,033.59
3,825 10 3,825.10 382310
1,600.00
2,230,635 2,230.63 1,592 8} 637.85
1043778 12,437.78 12,425.67 i2.11
144,707.12 133,307.12 132,200.30 1,106.82
6,723.31 6,723.31 6,627.20 PLIER
1,190.7¢ 9079 80,79
2,650.00 650.09 512.26 137.83
449 36 449,36 449 .56
3,903.84 3,963.84 3.963.84
500.00 500.00 500,00
125.00 125003 80,53 44.47
10, 200,00 LOH, TR0, T} [00,0060.00
434,41 1,434 41 1,410.94 23.47
387.01 R87.01 78,82 178.19
2,612 86 412 .86 344,71 68.15
524.96 524.96 130,00 394 96
13,0R7.38 1308738 9,663.20 3,424 .48
6,067 8] 2,567 81 2,296.22 271.59
4,296.14 4,206.14 3,641.90 654.24
1.441.33 1,441.33 1,441.33
28.48 2848 28.4R
6,715.34 2,715.34 2.377.03 33831
9,233.83 5,033.83 4.9419.54 114.29

Gasoline
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BOROUGE OF BERNARDSVILE
CURRENT FEND
SCHEDULY OF 2013 APPROPRIATION RESLRVES
YEAR ENDED DECEMBER 31, 2014
Balance Bakance After Paid or Balance
Dec. 31, 2013 Modification Charged Lapsed
Statutory Expenditures:
Contributions 10:
Pubtic Employvecs Retirement System $ 1550006 % 1550000

Soctal Security System (O.AS.L) ¥ B3%.42 2,896.42 2,800.00 $ 96.42
Police and Fircmen's Retirement System of New Jersey 24,500.00 24.473.25 26,75
Unemployment Compensation 165.30 195.30 165.30

5 752,215.43 $ 80062543 3 670,022.06 $ 13060337

Analysis of Balance @) 12/31/2013
Urnencumbered S 33470671
Encumbered 307.518.72




BOROUGH OF BERNARDSVILLE
CLRRENT FUND
SCHEDULE OF REGIONAL SCHOOL DISTRICT TAXES PAYABIE
YEAR ENDED DECEMBER 31, 2014

Increased by:
Levy - Calendar Year 2014 & 23.554.373.00

Decreased by:
Payments to Regional Schoo! District $ 23,554373.00




BOROUGH OF BERNARDSVILLE
FEDERAL AND STATE GRANT FUND
SCHEDULE OF FEDERAL AND STATE GRANTS RECEIVABLE

Transterred
from
Balance 2014 Realized 2014 Unappropriated RBalunce
Grant Dee 31,2013 Revenue Cash Receipts Reserves Dec 31, 2014
Municipal Alliance Program-2014 $ 33,281.14 S 1516105 S 18,120.09
Municipal Alliance Program-2013 S 20,756.00 19,534.09 1.224.91
Municipal Alliance Program - Other Municipalities 2014 4,624.4% 4,624.49
Clcan Communities Program 2014 18.234.34 18,234.34
DOT Overtime Reimbuyrsemenl 1,000.00 $ 1,000.00
rive Sober or Get Pulled Over 2.349.36 2,349.36
Girl on Move 1,150.00 1,150.00
Somerset County Youth Services 5,000.00 5,000.00
Reeyeling Tonnage Grant 9,898.84 9,898.84
Child Passcenger Safety Grant 3.652.59 3,652.59
Click It or Ticket Grant 2,887.09 2.887.09
Body Armor Repiacement Fund-2014 2,554.97 2.554.97
Youth Service - Bedminster Township 5.000.00 5,000.00
Mayor Wellness Campaign 300.00 300.00
Hennessey Family Charitable 250.00 250.00
PDonation- Rescue Squad 300.00 300.00
Federal Bullet Proof Vest Grant 561.45 561.45
FEMA Reimbursement 214,772.00 214,772.00
NI Distracted Driver 3,379.00 3.379.00
S 27.298.68 b 302,855.59 S 290,815.78 S 13,4338] S 25884.68
Ref. A A
Cash Received $ 284,480.14
Due [rom Current ['und 6,335.64

$ 290.815.78

Y
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BOROUGH OF BERNARDSVILLE
FEDERAL ANDD STATE GRANT FUND
SCHEDULTE OF APPROPRIATED RESERVES
From Appropriations
Halance 2014 Budget By Paid or Balance
Grant Dec 31,2013 Appropriations NASA 40A:4-87 Charged Dec 31, 2014

Drunk Driving Enforcement Fund % 840521 b 1.232.500 8 7,172.71
Municipal Alliance Program - Staic 2,013.01 o 30,324.50 12,486.89 19,850.62

Other Municipalities Share 2,028.00 4.624.49 5,190.23 1.462.26

Local Matching 736.86 2,956.64 736.86 2.956.64
Municipal Alliance- Program Coordinator

Other Municipalities Share 1,938.02 1,938.02
Clean Communities Program 15,700.68 $ 18,234.34 16,147.78 17,787.24
Alcohol Education and Rehabilitation Fund 3,431.31 3,431.31
Body Armor Replacement Fund 2,076.18 2.554.979 2,076.18 2.5354.97
Office of Emergency Management Excercise 3,679.33 2,803.90 875.43
Drive Sober or (et Pulled Over 2.,349.36 2,349.36
Somerset County Youth Services 3,205.00 5.000.00 6.458.81 1,746.19
Youth Service - Bedminster Township 1,229.00 5,000.00 1,547.50 4.681.50
Youth Services Competitive Grant 1,500.00 1,500.00
Federal Bullet Proof Vest Grant 834.24 561.45 834.24 561.45

p1-v

[N
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BOROUGH OF BERNARDSVILILE
FEDERAL AND STATE GRANT 'UND
SCHEDULL OF APPROPRIATED RESERVES
Transferred
From Appropriations
Balance 2014 Budget By Paid or Ralance
Grant Dec 31,2013 Appropriations  N.LS.A.40A:4-87 Charged Dec 31, 2014
Recycling Tonnage Grant $ 11,549.00 & 9.898.84 $ 361063 S 17,831.21
Somersetl Hills Board of Education- DARE Program 4,992.00 2,338.41 2.653.68
Click it or Ticket Grant 2.887.09 2.887.09
Reserve lor Police Donation/OEM 10,000.00 564.00 9,436.00
Donation for Sentor Citizen's Van 223272 2,252.72
DOT Overtime Reimbursement 1,000.00 1,000.00
Girl on Move 1,150.00 147.60 1,002.40
Mayor Wellness Campaign $ 300.00 300.00
Hennessey Family Char 250.00 250.00
[Donation- Rescue Squad 500.00 500.00
N.J Distracted Driver 3,379.00 3.379.00
FEMA Rehmbursement 214,772.00 214.772.00
s T8ASTT4§ 64.858.80 S 237,996.79 $276,714091 % 104,572.42
Ref. A A
Grant Funds S 61,902.16 $ 237,996.79
Matching Share Grant- Current Fund 2,956.64
$ 64,858.80 ¥ 237,996.79




BOROUGH OF BERNARDSVILLE
FEDERAL AND STATE GRANT FUND

SCHEDULE OF UNAPPROPRIATED RESERVES

Budget
Balance Cash Revenue Balance

Grant Dec 31,2013 Received Realized Dec 31, 2014
Recycling Tonnage Grant S 9,899.19  $13,06330 S 9,898.84 §$13,063.65
Body Armor Replacement Fund 2,554.97 2,018.32 2,554.97 2,018.32
DOT Overtime Reimbursement 1,000.00 1,000.00
Somerset County Youth Services 1,500.060 1,500.00

$1345416 $16,581.62 $ 13,453.81 $16,581.97
A

Ref. A
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BOROUGH OF BERNARDSVILLE
TRUST FUNDS
SCHEDULE OF CASH - TREASURER

Animal Control Fund Other Trust Funds
Ref,
Balance December 31, 2013 B $ 12,983.97 $ 8,286,331.27
Increased by Receipts:

Borough Dog and Cat License Fees S 4,854.00
Prepaid Fees 1,835.00
Penalties on Dog License Fees 390.00
Misceltancous Dog Fees 14.40
State Dog License Fees 496.80
Due Current Fund:

Interest Earnings 4.63 h] 644.02

Construction Code Fees 338,395.00

Police Fees 4,181.00
Due to State of New Jersey - DCA Fees 19,495.00
Landfil 63.92
Developer's Escrow 04,872.64
Open Space Trust 459,069.07
Public Defender 3,158.14
Fire Prevention 251.80
Police Qutside Duty 77,796.50
Railroad Station 42,829.19
Shade Tree 375.00
CQutside Lien Redemption Trust 274,292.53
Law Enforcement Trust (.98
Parking Offenses Adjudication Act 114.00
Tax Sale Premiums 419,400.00
Housing Trust 156,194.72
Community Garden Trust 450.00
Snow Removat 58,000.00
Accumulated Absences 100,000.00

7,594.83 2,049,583.51

20,578.80 10,335,914.78



Deereased by Disbursements:

DNue to State of New Jersey Board of Health

Administrative Lxpenses (R.S. 4:19-15.11)
Due to Current Fund:

Interest Farned

Construction Code Fees
Due to General Capital Fund:

Interfunds Retumed - Open Space

Due to Swimming/Recreation Utility Capital:

Interfunds Returned - Open Space
Due to State of New Jersey - DCA Fees
Developer's Escrow
Open Space ‘Trust
Dublic Defender
Police Qutside Duty
Railroad Station
Orutside Lien Redemption Trust
Tax Sale Premiums
Housing Trust
Community Garden Trust

Balance December 31, 2014

B-1

2of2
ROROUGH OF BERNARDSVILLE
TRUST IF'UNDS
SCHEDULE OF CASH - TREASURER
Animal Control Fund Other Trust Funds
S 625,80
13,573.24
521 8 582,54
318,114.32
%0,000.00
3,000.00
19,059.00
162,808.45
71,537.34
4.300.00
76,202.00
68,048.24
273,801.87
119,300.00
8,050.20
100,00
) 14,204.25 § 1,206,903.96
S 6,374.55 $ 9,129,010.82
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BORQLGL Ol BERNARDSVILLE
ANIMAIL CONTROI. FUND
SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Rel.
Balance December 31, 2013 13 3 11,356.95
Increased by:
Dog and Cat License Fees Colleeted $ 4,854.00
Late Fees 390.00
Replacements 14.00
Miscellaneous 0.40
Prior Year Prepaids Applied 1,491.00
6,749.40
18,106.35
Decreased by:
Expenditures Under R.S. 4:19-15.11 13,573.24
Balance December 31, 2014 B S 4,533.11
License Fees Collected
Year Amount
2012 S 6,267.00
2013 5.682.00

Maximum Allowable Reserve $ 11,949.00




BOROUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
GENERAL CAPITAL FUND




BOROUGIH OF BERNARDSVILLE
GENERAL CAPITAL FUNID
SCHEDULL QF CASH - TREASURER

Ret,
I3alance December 31, 2013 C
Increased by:
Premium on Note Sale $ 31.431.00
2014 Budget Appropriation:
Capital Improvement Fund 240,427.00
Payment of Bond Anlicipation Notes 340,000,00
Bond Anticipation Notes 7.343,300.00
Department of Transportation Grants Receivable 138,750.00
Due Open Space Trust Fund 27,500.00
Due Current Fund:
Interfund Returned 37.500.00
Interest Larncd 2,236.72
Decreased by;
Improvement Authorization Expenditures 1,345,718.5%
Due Current Fund:
Interfund Returned 146.47
Inicrest Eamed 1,946.85
Bond Anticipation Notes 5,013,300.00

C-2

$ 1,549,419.58

8,161,144.72

Balance December 31, 2014 C

9,710,564.30

6,361,105.90

§ 3,349,458.40




BOROUGH OF BERNARDSVILLE
[$93 AL CAPITAL FUND
ANALYSIS OF CASH

Rroeipis LHzhurscrznis
Balznce! Boad Bend Dalanes’
(Deficit) Bdget Articipziion
D 30,2003 Approprigtion Naotes Miscellaneous lons ™Notes Misce!lancous From To
Camital Fund Balance 5 611439 § 3143010 7
Capital frmprovement Tund 138,627,537 ZADAZTG0 S 21900006 180,029,357
New Jersey Transportaiion Fund Authority Act Recelvable (75.060.00) {75,050.0i)
Federal ITighway Administration Receivahle (L00.0C0.00Y (L OR000.00)
New Fersey Tlepartment al Transportation Grams Recuivabls [268.230.00) 176,250.00 A00.000,00 5 A43,750,00 (244,250.00)
Safe Routes to School Program Granm Receivable (300.000.08) (30O
Trospective Assessment w0 be Raised by Taxalion (LOCLO00.0E) {ZCERQO00. 04
sarve for Faderal Tlighway Administration Grenl £0G,000.00 08,000 0%
Tvie lor Prospective Assessmesdly 3 00,000,00 HUERGRVH]
1 lor ML BEhepactonient of Transportation CGram T 00000 EERG A
Resorve for Prowiniown Froieet - Crosswalks 55.004.00 33,000.00
Due from Open Space Trest Fund [BOGO0.00} 27,500.04 H0.0G0.00 (49040 CHD )
e Current Find JETHEN S 34000.046 223672 5 208732 (23460.:00)
Ord.
o, Improvemen: Description
1244 TPurchase of Varipus I'ems 75000 A0
1349 Fire Prevenlion and Fire Compeoy Equipment 420,00 420.00
1352 Various Jinproverients 1192771 k] 1A 45871
1394 Various IGprovements IRATEA 4,409 .34 S1.062.90
L1426 Yurious Imiprovemen s 229157 228153
i TRAA0T Various Imprevemenss 1.047.27 10dEF
1480 Tmproverient of Olowtt Avenuoe 10087 LO0EY
[9-1309 Varm hoproveseents 1687057 F 0 624.060.00 10,722.82 $ 662,000.00 5 3RD00L0 0..36.73
049 1511 T.ighting at the Ammerman Parking Lot 200,00 200,00
10-1337 Varous Improvemenls 138,771.07 TETOL0.0 45 537272 ROL000G0 A44.000.00 43,398.85
Trprovemens of Various Roads 97.539.99 97,5309
Tninster Squibh Property 20060 20500
Improvements w Tower Mourtain Drive 1.538.00 3RIR0Y
15-1372 Rubuilding Claramon Steps 176,937 .60 5197580 30,0G0.00 44563580
11-3579 Various Improvermants 21638615 313,508.00 278609 #35,000.08% A0000.04 TRL600.56
11-15%0 Yarious Tmproverments 4,540 20321 4,330.80
12 1397 Warious Improverenis 13208315 921,304.00 119.410.86 G20,500L00 26T
12-1605 Dhowrntowr: Project improveraenis FT065.48 27065 46
12 1612 Irmprovements of Kiwanis Field 1965000 10,650,060
13-1871 Various Imgrovemems TIRETAAT 1142004060 184, 76016 1,142 00800 54513430
L1638 Fraprovements te Round Top Road L83.000.06 L85,000.00
L3-1843 Rl Vgpniprmen {13omterd) TO7.000.08% Wia 48300 251700
4 1452 Varinus Improvements 509.000.00 1a1,458.50 26,0000 303,540 14
T4-1667 Auclio ¥isual Eequigrmnernt 23.210.00 24000 40 TR0
i 1en3 Drainsgs Work st Kivanis Ballfie.d 10,000.00 i0,000.00

14-1864 Putess Era
14- 160G Yarious Improvements
14-1671 Trainags Clargrmont 1zl
14 1672 Cruide Raii Replacement
1348 Dovecntoan Projects - Sidewall

1481703 Downtean Projects- Supplemenzal

GHETITS
3R0.1T324
AT

2,161,060.00

2006697 403, 80000 1.4600.00

17300400
309.040,00

TRIR2S
2.085,826.76

B0.040.00 Rr2za il
60,000.00 60,008.00
188.00.10 184.000.06
433,300.09 _.30,000.00 19.066.57

S 159941938 § WOG0000 5 TMAI0000 S 47a844.07 § 104371858

§ 50330000 S 2.087

5 1.000.250.00 5 1.000.256.00 Y 33958410




BOROUGH OF BERNARDSVILLE

GENERAL CAPITAL FUND
SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - UNTTINDED

C4

Analysis of Balance
December 31, 2014

Funded by Bond Unexpended
Ord. RBalance 2014 Budget Balance Anticipation Improvement
No. Improvement Description Diee. 31, 2013 Awuthorizations Appropriation Dec. 31, 2014 Notes Authorizations
1308 Downtown Projects - Sidewalk 5 18%,000.00 $ 188,000.00
1481/1501  Downtown Projects - Supplemental 433,800.00 30,600,000 S 403,800.00 403,800.00
09-1509  Various Improvements 662,000.00 38,000.00 624,000.00 624,000.00
10-1537  Vanous Improvements $11,060.00 44,000.00 767,000.00 767,000.00
11-1579  Various Improvements $55,000,00 40,0060.00 815,000.00 815,000.00
12-1597  Various Improvements 921,300,00 921,500.00 921,500.00
13-1621  Various Improvements 1,142,000.00 1,142,000.00 1,142,000.00
14.1652  Various Improvements S 509,000.00 509,600.00 509,000.00
14-1666  Various lmprovements 2.161,000.00 2.161,000.00 2.161,000.00
¥ 5,013,300.00 $2.,670,000.00 S 340,000.00 S 734330000 $§ 7,343,300.00 5 -0-
Rell C G
Improvement Authorizations - Unfunded £ 3,344,309.12
Less: Unexpended Proceeds of Bond Anticipation Notes Tssued:
Ordinance 19-1309 (Various Tmprovements) {6,156.75)
Ordinance 10-1537 (Various [mprovemenls) {93,398.85)
Ordinance 11-1579 ( Vanous Improvements (183,600.06)
Ordinance 12-1597 (Various Improvements) (32,672.29)

Ordinance 13-1621 (Various Improvements)
Ordinance 14-1652 (Various Improvements)

Ordinance 14-1666 {Various Improvements)

(545,114.31)
(393,540.10)

(2,089,826.76)
$

-0-

72



S Ne

[mprevement 1

SEITEOTULE OF IMPROVEMES

] OF BERNARDSVILLE

RAL CAPITAL FUND

TAUTHORIZATIONS

2014 Awhorizations

Thefamed
Cherges te

Cieneral [mprovements:

1224

1349

1354
13947 4768
2653478
TATH B
490
09-150%
0%-1511
H-1537
T0-153%
“h15ss
L1536
10-1573
1-1579
11-1350
12-§397
12-1605
12-1612
13-1421
13-1638
13-1643
14-1852
14-1662
14-1643
LA-1654
LA-1666
41471
i4-1872

1452

Purchase Various [tems
Fire Prev.d Co. Equipment
Wariony Improvy

STILG
Warious fmeprovemenls
Vartaus improvertents
Yarinus Improverenis
Improvement of (lzett Ave
Yarous Improve ;
Iyt ther Ammernan Parking Tt

Various Inproverents
Lopravement of ¥asious Keads
[uesier %quibt Froperty
feprovement of Tower Mou
Rebuilding Clatement 5
Variots Impeay 21108
Various [mpravements
Various lmpravoments

Downtown Projest Improvements
Improvement:
Warious froprovertents

ol Kiwanis Ficld

Improvement of Round top Road
Reoad Equipment {Bumiord)
Warlgus Improve 1]

Andie Visual Equipment

Drainase Work at Kiwanis Bailfieid
Peters Tract

Vadiouy Tinprovernents
Exzirape Claremen: Field
Ciuide K2l Keplacement

[peal frprovemient:

148751501

Dowrowt Projects Sidewalks

Capitad Cither Futurz
Ordinance Talarece e, 31,2011 Tenprovcement 3 Taxalicn- Paid or Cancellation co Lee. 51, 2014
o [ate Amauol Fuaded Linlnded Fund Sourees Lnlumaisl Charjred £ Adjustment Lniunded
§ 0§20 s .00 ¥ TA00.G0
64,000,000 42006 42040
950.000.00 11,9277 5 1145500 468,71
968.615.00 440834 SL.062.50
R2, 00600 228153
3,700,000 00 1.047.27
sl 80,302.00 100.87¢
L3069 FIE003.00 S 16877 10,722.82 15675
D430:09 T0G6.00 20050 Z00.00
0220 AR, 080000 13877107 A6.37232E DR R A
030:10 430.000.00 9123999 EEAK A
071210 2004000 200.00 20100
. Drive 0809/10 16000007 3.838.09 1.838.09
11l 12000000 176,537,600 £ (ROOTO0OE 24 Q6% 8l
o1 LOn.Ln0.Ln 26380, 18340080
100200 40 4. 54101 1.336.80
000040 PARO8315 11941046 3267229
70,000.50 17 4835 46
3000000 10E50.08
205, 000,00 TI9EFAAT 18476014 S4a,l127
185.00G.00 LB5000.00 TRAAD0.G5
107.004.00 10780000 T0E483 00 117400
53300000 & 26.000.00 3 Huu0u000 141.43950 A93 000
24 004,00 24,000.00 1321040 9000
P 0,0G0.00 ¥ 1080050
$7,500.00 QRTLIE THINIE
2 470,000.00 T (0. 00 216140000 38017524 2O89.826.00
WOLOU00; B0.A00.0% RN BR8]
092014 S0.000.0% 40,000.00 &0,000.00
04/30:08 $49.200.400 20080697 2.000.00 15.066.57
7305158 S 21900000 §OA1VsA0  F 20VE00000  F 134371858 S (R0.800.007
Rel. i |
Orpen Space Trust Fund F117.E00.00

K DOT Grant

Talal

2000000




BOROUGH OF BERNARDSVILLE
GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2013 C $ 158,622.57
Increased by:
2014 Budget Appropriation 240,427.00
399,049.57
Decreased by:
Appropriated to Finance Improvement Authorizations 219,0060.00
$ 180,049.57

Balance December 31, 2014 C




BOROUGH OF BERNARDSVILLE

GENERAL CAPITAL FUND

C-7

Original Note
Ord. Date of Date of Interest Ralance Balance

## Improvement Authorization Issue Amount Issue Maturity Rate Dee. 31,2013 Issued Matured Dec. 31,2014

1308 Bowntown Projects - Sidewalk 07:20:04 $ 568,000.00 0220613 2:20:14 £.00% $  188,000.00 5 188,000.00

148141501 Bowntown Projects - Supplemental 0430708 5,238,000.00 02/20/13 02/20:14 1.00%% 433,800.00 433 800,00
02/19/14 02/19/15 1.00% § 40380000 $  403,800.00

09-1309 Various Improvements 04/09:09 738,000.00 02/20/13 02/20/14 1.00% H62,000.00 662.000.00
02/19/14 02/19/13 1.40% 624,000.00 624,000.00

18-1537 Various Improvements 03/22/10 855,000.00 02:20/13 02:20/14 1.00% &11,000.00 &11,000.00
02/19/14 02/19/15 1.00% T67,000.00 T67,000.00

10-1579 Various Improvements 011711 855,000.00 02/20/13 0220414 1.00% 855,000.00 855,000.00
02/19/14 02/19/15 1 .00% 815,000.60 &15,000.00

12-1597 Various lmprovements 02:2112 921,500.00 02/20/13 02720114 1.00% 921,500.00 921,500.00
02/19/14 02/19/15 1.00% 921,500.00 921,500.00

13-1621 Various Improvements 02:20/13 1,200,000.00 02:20/13 02/20/14 1.00% 1,142,000.00 1,142,000.00
02/15/14 02/19/15 1.00% 1,142,000.00 1,142,000.00
14-1652 Various Improvements 05/23/14 509,000.00 0271914 02/19/15 0.74% 509,000.00 509.300.00
14-1666  Various Improvements 09/15/14  2,161,000.00 02/19/14 02/19/15 0.44% 2,161,000.00 2,161,000.00
$5.013,300.00 $7,343.300.00 $5,013300.00  $7,343,300.00

Rel c c
Renewed 54,673,300.00 $4,673,300.00
New lssue 2.670,000.00

Paid by Budget Appropriation

340,000.00

$7,343,300.00

$5,013,300.00

LD
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BOROUGH OF BERNARDSVILLE

SCIIEDULE OF SERIAL BONDS PAYABLE

Maturities of Bonds

Gutstanding
Date of Original December 31, 2014 Interest Balance Balance
Purpose [ssue Issue Date Amount Rate Dec. 31,2013 Matured Dee. 31, 2014
General Bonds of 2007 02/15/07  $4,579,000.00  02/15/15  $325,000.00 3.75% $2,994,000.00 $325,000.00 $ 2,669,000.00

02/15/16 365,000.00 3.75%
02/15/17 370,000.00 3.75%
02/15/18 375,000.00 4.00%
02/15/19 420,000.00 4.00%
02/15/20 425.000.00 4.00%
02/15/21 389,000.00 4.00%

$ 2.994,000.00 S 325,000.00 $ 2.669,000.00

Ref. C C

§-0



BOROUGH OF BUERNARDSVILLE
GENERAL CAPITAL FUND

SCHEDULE OF NJ WASTEWATER TREATMENT LOAN PAYABLE

NOT APPLICABLE



BOROUGH OF BERNARDSVILLE
GENERAL CAPITAL FUND

C-10

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT [SSUET)

YEAR ENDED DECEMBER 31, 2014

Bond
Anlticipation
Ord. 2014 Notes
# Improvement Description Authorizcalions Issued
14-1652 Various Improvements S 509,000.00 S 509,000.00
14-1666 Various Improvements 2.161,000.00 2.161,000.00

S 2,670,000.00

S 2,670,000.00




BOROUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
WATER UTILITY EUND
NOT APPLICABLE




BOROUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
SEWER UTILITY FUND
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BOROUGH OF BERNARDSVILLIL
SEWER UTILITY I'L/IND
SCHEDULE OF CASH - TREASURER

Operating Capital

Balance December 31, 2013 E $ 49944254 5 1,523,G14.36

Increased by Receipts:
Consumer Accounts Receivable S E,198,291.45
Sewer Rent Overpayments 1,036.00
Prepaid Sewer Rents 634.72
Connection Fees 20,425.00
Miscellaneous Revenue 11,326.59
Interest on Investments 1,771.88 S 117.05
Due trom Sewer Ulitily Capital l'und:
Interfund Accounts Receivable 130,38
Budget Appropriations:
Capital Improvement Fund 60,000.00
Paymenl of Bond Anticipation Notes 100,000.00
Bond Anticipation Notes 1,130,006.00
Premium on Bond Anlicipation Note Sale 7.857.34
1,233,616.02 1,297,974.39
1,733,058.56 2,820,988.75
Decreased by Disbursements:
2014 Budget Appropriations 1,068,243.10
2013 Appropriation Reserves 53,976.42
Improvement Authorizations 239,834.37
tincumbrances Payabic 11,312,70
Scwer Charge Overpayment 1,036.00
Accrued Interest on Bonds and Notes 2582974
Payment of Bond Anticipation Note Interest
Interfund Returned
Pue Current Fund Tax Sale Premium
BPue to Sewcr Utility Operating und:
Interest on Invesiments 130.38
Due [rom Sewer Utility Capital Fund:
interfund Returned
Hond Anticipation Notes 1,230,000.00
1,151,085.26 1,481,277.45

Balance December 31, 2014 [ $ 581,973.30 S 1,339,711.30



Capital Trnprovestent Fund

Lrue 1o Sewer Utility Operating Fund
Reserve {or Fneumbrances

Fund Balance

lmprovement Authonzations.

CQrd
Mumber [mprovemesnt Descripiion

2-1297 Improvements to Pzmping Station

G4-1367 Sludge Aeration Blower, SBR BlowerMotor
anc Air Compressar

(5-1399 Yanous Projects

O3-1438 Heplacement of Filter Media i the Water
Treatnent Plant

071465 Wastewater T reatment Plant Travelmg Iindge
Filter

12-1616G Improvemant of the Samilary Sowerage System

12.1616 LHility Pick-Lip Truck w? Snow Plaw

13-1623 [mprovemnznt of the Sanitary Sewerags Sysiem

BOROUGIT OF BERNARIISVILLE

SEWER UTILITY CAPLAL FUNID

YSI8 O SEWER CAPITAL CASH

Recuipts ) Dishurscmenis
Balance Budget Bond Anficipaiion Improscment Rond Anticipation Halancs
_____,_*\\__p_]__}_q_ql_._)}_iu1[011 Nives Miscellaneous Authonzations Notes Misceflancous  Dec. 31,2014
3 72447.09 5 &0 00000 5 13244704
130.38 5 117405 5 f30038 11705
11,312,776 11,31270
785400 7RI 34 1571134
327 Bt 3278
2902000 2902000
16.066.57 66,57
31700} 517430
545013 3 543013
576,798 68 106.000.00 3 463 00800 233,384 29 3 565 000,00 44341444
3865900 EXLERE]
699221.00 66500000 . om0 ssspence 69%,221.00
$ 1523,0143  § 16000000 % 13000000 % 797430  § 23983437 123300000 S 1144308 § 133971130
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Balance December 31, 2013 E h) 87,538.37

Inecreased by:
Sewer Rents Tevied 1,212,923.11

1,300,461.48
Decreased by:
Collections $ 1,198,291.45
Overpayments Applied 645.46
Prepaids, Applied 510.34

1,199,447.25

Balance December 31, 2014 E 5 101,014,23
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BOROULGH OF BERNARDSYILLE
SEWLR UTILITY CAPITAL FUND
SCHLEDULE OF FIXED CAPITAL

Ref.
Ralance December 31, 2013 L $ 1,374,651.82

Ralance December 31, 2014 E $ 1,374651.82




BOROUGH OF BERNARDSVILLE

SEWER UTILITY CAPITAL TUND

SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLLETED

E-8

Ordinance Balance Ralance
Improvement Description Number Date Amount Dee. 31, 2013 Dee. 31,2014

Improvements to Pumping Station 02-1297 106/21/2002 S 15,000.00 S 15,000.00 5 15,000.00
Sludge Aeration Blower, SBR Blower/Motor

and Air Compressor (34-1367 11/8/2004 43,000.00 40,000.00 40,000.00
Various Projects 05-1399 8/15/2005 63,000.00 65.000.00 65,000.00
Replacement of Filter Media in the

Wastewater Treatment Plant 06-1438 71102006 50,000.00 50,000.00 50,000.00
Wastewater Treatment Plant Traveling

Bridge Filter 07-1469 9/24/2007 65,000.00 65,000.00 65,000.00
Traveling Bridge Filters Engineering Study 12-1600 2/272012 17,0606.00
Improvement of the Sanitary Sewerage System 12-1610 6/11/2012 700,000.00 700,000.00 700,000.00
Utility Pick-Up I'uck w/ Snow Plow 12-1616 11/26/2012 35,0060.00 35,000.00 35,000.00
Improvement of the Sanitary Scwerage Syslem 13-1620 9/23/2013 700,000.00 700,000.00 700,000.00

S 1,670,000.00 S 1,670,000.00
Refll E E



Operating;
Salaries and Wages
Other Expenses
Statutory Expenditures:
Contribution to;
Social Security System

Balance at December 31, 2013

E-9
BOROUGH OF BERNARDSVILLE

SEWER UTILITY OPERATING FUND
SCHEDULE OF 2013 APPROPRIATION RESERVES

Unencumbered
Encumbered

FOR THE YEAR ENDED DECEMBER 31, 2014

Balance Balance After Paid or Balance
Dec. 31, 2013 Transfers Charged Lapsed
5 2,253.96 $ 225396 $  2,214.66 $ 39.30
55,636.11 55,636.11 53,701.62 1,934.49
60.14 60.14 60.14

S 57,950.21 $ 57,950.21 $ 5597642 $ 1,973.79

Ref.
E $ 23,431.29
E 34,518.92

$ 57,950.21




BOROUGH OF BERNARDSVILLE
SEWER UTILITY CAPITAL FUNID

SCHEDULE OF IMPROVEMENT AUTIIORIZATIONS

(Ordinance Balanee Dec. 31, 2043 Paid or Balance December 31,2014
Improvement Description Number ate Amount Funded Unfunded Charged Funded Unfunded

Improvements 1o Pumping Station 02-1297 10:2172002 15,000.00 3 327.81 8 327.81
Shudge Acration Blower, SBR Blower Motor

and Air Compressor 14-1367 11782004 40,000.00 29,020.00 28,020.00
Various Projects (13-139% B/152005 65,000.00 16,066.57 16,066.57
Replace Filter Media in Water ‘I'reatment Plant {(16-143% 2006 0,000,600 317.00 517.00
Wastewaler Trealment Traveling Bridge Filter 07-1469 9242007 65,000.00 5,450.13 § 545013
Improvement of the Sanitary Sewerage System 12-1610 61172012 T00,000.00 111,798.68 § 56500000 233,384.24 § 44341444
Whility Pick-Up Truck w/ Snow Plow 12-1616 F126/20012 35,000.00 3,869.00 3,869.00
Improvement of the Sanitary Sewerage System 131620 3232013 700,000.00 34 221.00 665 000.00 1.060.00 43.221.00 665,0060.00

$ 201,.270.19  $1,230,000.00 $239,834.37 5 B3.021.38 5 1,108414.44
Ref. i3 B E E

01-4



BOROUGH OF BERNARDSVILLE
SEWER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Ref.
Balance December 31, 2013 E
Increased by:
2014 Budgcet Appropriation
Balance December 31, 2014 I

E-11

$ 72,447.09
60,000.00
$  132,447.09




BOROUGH OF BERNARDSVILLE
SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Balance December 31, 2013 E

Increased by:
Serial Bonds Paid
Transfer from Deferred Reserve for Amortization

Balance December 31, 2014 I

$ 1,014,651.82

35,004.00
65,000.00

S 1,114,651.82




BOROUGH OF BERNARDSVILLE

SEWER UTILITY CAPITAL FUND

SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

Transferred (o

E-13

Ord. Ord. Balance Budget Reserve for Balance
No. Improvement Description Date Dec. 31, 2013 Appropriations Amaorlizaiion Dec, 31, 2014
02-1297 Improvement o Pumping Station 10/21/2002 $  15,000.00 S 15,000.00
04-1367 Sludge Aeration Blower, SBR Blower! Mator
and Air Compressor 11/8/2004 40,000.00 40,000.00
(05-13599 Various Projects 8/15/2005 65,000.60 65,000.00
(6-1438 Replacement of Iilter Media in the Water Treatment
Plant T10:2006 50,000.00 50,000.00
07-1469 Wastewater Iteatment Plant Traveling Bridge Filler 9/24/2007 65,000.00 63,000.00
12-1610 {mprovement of the Sanitary Sewerage System 6/11/2012 135,000.00 $  100,000.00 235,000.00
12-1616 Utility Pick-Up Truck w/ Snow Plow 11/26/2012 35,000.00 35,000.00
13-1620  Improvement of the Sanitary Sewerage System 9:/23/2013 35,000.00 35,000.00
$  440,000.00 $  100,000.00 $  65,000.00 S 475,000.00
Rell E E

(1



BOROUGH OF BERNARDSVILLE

SEWER UTILITY CAPITAL FUND

SCIHEDULE OF BOND ANTICIPATION NOTES PAYABLE

Datc of
Issue of
Ord. Original Interest Balance Batlance
No. Improvement Description Note [ssue Maturity Rate Pec. 31,2013 I[ssued Manured Dec. 31,2014
12-1610  Improvement of the Sanitary 07/31/12 02720413 02/20/14 1.00% 5 565,000.00 $ 365,000.00
Scwerage System 02/19/14 02/19/15 0.44% 465,000.00 465 000.00
13-1620  Improvement of the Sanitary 02/20/13 02/20/13 02/20/14 1.00% 6065,000.00 665,000.00
Sewcrage System 02/19/14 02/19/15 0.44% 665,000.00 663,000.00
§ 1,230,000.00 1,130,000.00 $1,230,000.00 1,130,000.00
Refl F L
Renewals 1,130,000.00 5 1,130,004.00

Paid by Budget Appropriation

100,000.00

1,130,000.00

51,230,000.00

Fl-d



BOROUGLL OF BERNARDSVILLE
SEWER UTILITY CAPITAL FUND
SCHEDULL OF SERIAL BONDS PAYABLE

Maturities of Bonds

Gutstanding
Drate of Original December 31, 2014 Interest Balance Balance

Parpose Tssue Issue Date Amount Rate [ec. 31, 2013 Matured Dec. 31,2014

Improvemnent of Sanitary Sewerage Systemn 2:1572007 § 32500000 021513 S 40.000.00 3.75% § 360.000.00 S 35.000.00 $ 323.000.00
0271516 40,000,060 3.75%
241307 45.000.00 3.75%
0271518 50.000.00 4.00%
02:15:19 50.000.00 4.00%
02/15:20 30.000.00 4 0024
02/15/21 56.000.00 A4.00%

3 360.000.00 $ 3500000 $ 325.000.00

Ref I I}

Gl-d



BOROUGH OF BERNARDSVILLE
SEWER UTILITY CAPITAL FUND
SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSULD
YEAR ENDED DECEMBER 31, 20]4

NOT APPLICABLE



BORQUGH OF BERNARDSVILLE
COUNTY OF SOMERSET
2014
SWIMMING POOL/ RECREATION UTILITY FUND




Operating Capital
Refl
Balance December 31, 2013 F $ 116,465.10 $ 56,498.55
Increased by Receipts:
Recreation Fees § 266,833,901
Pool Fees 225,741.63
3% Conventence Fee 6,465.00
Interest on Investments 199.42
Borough Share of Management Costs 1G63,066.00
Due Swimming Pool/Recreation Utility Capital Fund;
Interest Income 42.49
Interfunds Returned- Swimming Pool Capital Fund 44.57
[nterfunds Advanced-Current Fund 3,000.00
Miscellaenous Revenue Not Anticipated 1,240.38
603,524.91 42.49
719,990.01 56,541.04
Decreased by Disbursements:
2014 Budget Appropriations 574,316.12
2013 Appropriation Reserves 14,847 89
Pctty Cash Advance 150.00
improvement Authorizations 24,468.64
Refund of Pool Fees 2,748.00
Refund of Recreation Fees 6,910.55
Due Swimming Pool Utility Operating Fund;
interest on Investments 44.57
Due From Payroli 686,87
599,639.43 24,513.21
Balance December 31, 2014 S 32,02783

BOROLUGH QF BERNARDSVILLE
SWIMMING POOL/RECREATION UTILITY FUND

SCHEDULE OF CASH - TREASURER

F-4

F § 120,330.58



BOROUGIH OF BERNARDSVILLE

SWIMMING POOL/RECREATION UTILITY CAPITAL FUND

ANALYSIS OF SWIMMING POOL/ RECREATION UTILITY CAPITAL CASI{

Capilal Improvement I'und
Due Swimming Pool Utility/ Recreation Operating Fund
Due Open Space Trust Fund

F-5

Ordinance
Number Improvement Authorizations:

1491 Computer Sofiware

152¥ Purchase of Computer Hardware

1591 Replacement of a Slide at the Kiwanis/Peters
Park Playground

1646 Drainage Work at Kiwanis Ballfield

1047 Sandblasting and Tiling of the Baby Pool

1658 Various Eguipmernt

Ralance/ Receipts Disbursements
(Deficit) Improvement Transters Balance
Pec. 31,2013 Miscellaneous Authorizations Misccllancous From To Dec. 31, 2014
S 5381270 5 32,000.00 S 2181270
4 80 $ 42.49 $ 44.57 272
(5,000.00) $ 500000
82001 820.1
1,511.04 1,511.04
350.00 350.00
5,000.00 5,000,060
§ 17,000.00 17,000.00
7,468.64 15,000.00 7,531.36
S 56,408.55 ¥ 42.49 S 24.468.604 b3 44,57 $ 37,000.00 § 37,000.00 § 32,027.83
-

£
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SWIMMING POOL/ARECREATION UTILITY CAPYEAL FUNL

SCHEDULE OF FIXED CAPITAL

Various Material For Snack Shed
Various Pool Renovations
Various Projects and/or Purchases
Purchase Recreation Equipments
Pool Bathroom Renovations
Various Prajects andfor Purchases

Recenstruction of the Upper Polo Grounds
and Softball Fields

Purchase of Bleachers for Playing Field
Reereation Shelter at Pool

Repair Pool Filter

Repair Lower Polo Grounds Ficlds
Basebalt Dugouts a1 Claremont Field
Pool Heater

PPool Slide

PPurchase and Installation of Swim Pool Diving Stand
Swimming Pool Improvements
Backstop at Kiwanis Field

Outdoor Furniture

Lightning Protection Systems

Cieneral Eguipment

Motor and Housing, Muin Pump, Copper
Piping, and Other Equipment

Drainage Work at Kiwanis Ballfield

Sandblasting and Tiling of the Baby Pool

Ref

Balance Additions Balance
Dec 31,2013 by Ordinance Dec 31,2014

$ 3,446.90 $ 3.446.90
14,640.00 14,640.00
30.827.50 30,827.50
10,000.00 10,000.00
65.000.00 65,0600.00
24.553.10 24.553.10
16,366.32 16,366.32
14,891.00 14,851.00
14,750.00 14,750.00
60,000.00 60,000.00
15,000.00 15,000.00
18,000.00 18,000.00
1,207.00 1,207.00
39,700.00 39,700.00
1,750.00 1,750.00
15,000.00 £5,000.00
4,000.00 4,000.00
6,750.00 6,750.00
6,000.00 6,000.00
10,000.00 10,060.00

20,000.00 20.,000.00

S 500000 5,000.00

17,000.00 17,000.00

$  391,88182 $  22,000.00 S 413,881.82
F F



BOROUGI OF BLRNARDSVILLE

SCHEDULE OF FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

Ordinance Balance 2014 To Fixed Balance

Improvemen! Description Ne. Dec, 31, 2013 Authorizations Capital Dec. 31, 2014
Computer Software 1491 $  20,000.00 § 20,000.00
Purchase of Computer Hardware 1528 4,093.00 4,093.00
Kiwanis/Peters Park Playground 1591 7,000.00 7,000.00
Drainage Work at Kiwanis Ballficld 1646 £,000.00 5 500000
Sandblasting and Tiling of the Baby Pool 1647 $ 17.000.00 17,000.00
Various Equipment 1658 15,000.00 15,000.00

8 36,093.00 S 32,000.00 $ 22.000.00 S 46,093.00

Ref, F K
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BOROUGH OF BERNARDSVILLE
SWIMMING POOL/RECREATION UTILITY OPERATING FUND

Balance Ralance After Paid or Balance
Dee. 31, 2013 Transfers Charged Lapsed
Operating:
Salarics and Wages:
Swimming Pool S 1,565.68 h 1,565.68 S  1,565.68
Recreation 1,199.56 1,199.56 $ 532.50 667.06
Other Expenses
Swimming Pool 7.858.82 7.858.82 1,351.04 6.507.78
Recreation 21.368.64 21,368.64 12,864.35 8.504.29
Ballfield/Lawn Repair 3,334.81 5,334 .81 5,334.81
Health and Dental Benefits 905.56 905.56 805.56
Statutory bExpenditures:
Contribution to:
Social Security System 667.06 667.06 100,00 56700

$ 38.900.13 $ 38,900.13 S 14.847.89 § 24.052.24

Balance at December 31, 2013
Unencumbered ¥ $ 2421951
Encumbered F 14,680.62

$ 38.900.13

Cash isbursed $ 14.847.89




SCHEDULE OF IMPROVIIMENT AU THORIZATIONS

2014 Authorizations

-9

Balance Capital Balance
Ord Improvernent Ordinance December 31, 2013 Improvement Paid or December 31,2014
Number Description Date Amount Funded Fund Charged Funded
1491 Computer Soflware 07/14/08  § 20,000.00 b 820.01 5 820.01
1528 Purchasc of Computer Hardware 11:23/09 4.093.00 1,511.04 1,511.04
1591 Replacement of a Slide at the Kiwanis/Peters
Park Playground 06/13/11 7,000.00 350.00 350.00
1646 Drainage Work at Kiwanis Ballficld 12/23/13 5,000.00 5,000.00 5.000.00
1647 Sandblasting and Tiling of the Baby Pool 02/24/14 17.000.00 ¥ 17,000.00 17.000.00
1658 Various Equipment 4/14/14 15,006.00 15,000.00 746804 7,531.36
s 768105 % 32,000.00 2046864 % 10,212.41
Ref. r F
Cash Disbursed 24,468.64
Open Space Trust Expense 3,000.00
29.468.64

63



BOROUGI OF BERNARDSVILLE
SWIMMING POOL/RECREATION UTILITY CAPITAL IFUND
SCHEDULE OF CAPITAL IMPROVEMENT I'UND

Ref
Balance December 31, 2013 F $ 53.812.70
Deereased by:
Appropriated to Finance Improvement Authorizations 32,000.00

Balance December 31,2014 I3 ) 21,812.70




Ord.

BOROUGH OF BERNARDSVILLE

SWIMMING POOL/RECREATION UTILITY CAPITAL FLND

Ord.

Ralance

Transferred 1o

2014 Reserve for Ralance
No. [mprovement Description Date Dee. 31, 2013 Authorizations Amortization Dec. 31,2014
1491 Computer Software 07/14/08 $ 20,000.00 $ 20,000.00
1528 Purchase of Computer Hardware 11/23/09 4,093.00 4,003.00
1591 Replacement of a Slide at the Kiwanis/Peters
Park Playground 06/13411 7,000.00 7.606.00
1646 Drainage Work at Kiwanis Ballfield 12/23/13 5,000.00 $ 5,000.00
1647 Sandblasting and Tiling of the Baby Pool 02/24/14 $ 17,000.00 17,000.60
1658 Various Fquipment D4/14/14 15,000.00 15,000.00
§ 36,093.00 $ 32,000.00 $ 2200000 § 46,093.00
Ref. F

L1l



BORQUGH Q' BERNARDSVILLE
SWIMMING POOL/RECREATION UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Balance December 31, 2013 ¥ $ 391,881.82
Increased by:
Transfer from Deferred Reserve for Amortization 22.000.00

Balance December 31, 2014 F $ 413,881.82




BOROUGH OF BERNARDSVILLE

SINGLE AUDIT

YEAR ENDED DECEMBER 31, 2014




BOROUGH OF BERNARDSVILLE

FOR THE YEAR ENDEL DECEMBER 31, 2014

Schedule 1

Federa! Funding Depariment’ Federal Pass Through {rant Peried Mward Crrant Amount of Cumulative
Pass Thru Department Program CFDA % Lntity IT2 From To Amount Receipts Fxpenditures Fxpenditures
18, Department of Justice:
Office of Justice Program Bullet Proof Vest Program 16,607 NiA 010112 12/31:14 307825 $ 352,63 $ 3,078.23
01:01413 12:31:14 282.00 281610 28161
0101414 12:58405 3n1.45 561.45
561.43 83424 3,358.%6
158, Department of T.aw and Public Safety Drive Sober or
{Passed through New Jersey Department Get Pulled over 20.609 1160-116-6120 010114 12/31/14 2,349.36 2,349.36 2,349.36 2,349.36
of Law and Public Safety)
U5, Departement of Transporiation
{Passed through New Jersey Department
of Transporialion)
State Highway
Projects 20205 ADAS4QT0200849 01701414 12731714 185,000.00 138,750,000 183,000.00 183,000.00
010111 1273141 150,000.00 37,300.00 150,000.00
01/01/13 12:31415 175,000.00 43750000 | 75,000.60
Total Department of [ransportation 220,000.00 FRS,000.00 510,000.00
115, Department of Homeland Sceurity:
{Passed through New Jersey Oifice Disaster (frants -
of Homeland Sceurity and Preparedness) Public Assistance - FEMA. 97.038 NiA 0101413 12/31414 214,772.00 214,772.00 214,772.00 214,772.00
‘[otal Department of Homeland Security 21477200 214,772.00 214 772.00
437,682 8] S 402,955.60 3 TI0A8L22

TOTAL FEDERAL AWARDS
N/A - Mot Available/ Applicable

* xpended in Prior Year

SEE NOTES TO SCHEDULES OF EXPENDITURLS OF FEDERAL AND STATF AWARDS
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BOROUAGH OF BERNARIMSVILLE
SCHEMILE OF EXPENINTURES QF STATE AWARDS
FOR THE YEAR ENDUD DECEMBER 31, 2014
New Jersey Name of State Grani Grani Pedod Crrant Armournt Amount af Cumulative
_ Arency or Departrment Program Award Number From Te Award ) Recgived Fxpendisures Expendilurss
Nzpartment of Envirormental Protection Clear Conuranitics A T63-0042-44900- oLz 12:31713 5 17,262.51 3 17.262.3]
O04-V42Y-5020 QL0313 1251414 35,966.71 H 15.700.68 3559671
2001414 1231718 1823434 b 1R234.34 2470 44710
Cogl Cittes Community Stewardship 100-042-2870-079-5120 0101 123004 A5000.00 2423077
Rawveiing Tonnage Cirant FEA-042-2900-001-6020 11,345.00 3.616.65 3A0.63
13,063,530 13,063.30
Youth Services- Sedminister 3,000.00 300050 R
Youth Services- Bedminister 300000 100006 340
Youth Services- Bedminister 5.000.00 22900 3, 006,00
Samerset lills Board of Edneation- DARE Program NiA 3,000,030 2,338.41 408603
2.500.00 60,29
Youth Services Competitive Grant MiA G113 12731414 1,500.00 i.300.00 1.500.00
Somerset Counly Youth Services NS, 01401:13 300600 3.205.00 5.800,00
3000.60 §,000.00 325381 3253381
Lsoeod o ES00.00 o
Subtotal - Department of Envitonmental Protection 42,797 04 1180903 11847235
New Jersey Hiphlands Council
2009 Phan Conformanee (iranl- Highlands 100-082-2078-032 010G 12431413 S0.000.00 17,964 .40
Initia} Assessment Grani- Tighiands 10-032-0R0-:430 1253115 A3.000.00 _ A6l 56
Subiotal - New Jersey Uighiands Couneil 21,526.35
22.071.73 2207153
Nzpartment of Treasuoy Municipal Alliance Araing: 1060 GRZ-200G- 23.924.75 19.534.0% 2102473
(Passed trougk: the Couaty of Sumsrset) Substance Abuse 945-:64 3G,324.50 12,204.4] : 2373133
462449 462449 240119 2.401.1%
Municipal Allzacce Program- Program: Coordinatot- Program Cootdinates - Other Municipalities Share 100-G82-2000- 01501413 123145 3.172.00 1,938.02 1,231.0%
(Hber Munivipalilies Share 044-925120
Subtotal - Department of Treasury 362,00 19.142.67 51.3%1.25
Elepartinent of Law and Public Safety Dirunk Doving LOHI-07 8- HLACLA0 12:31:35 308394 91200 102024
Enfurcernent Fund 260 YYYY 010l 1243115 246503 ] 1750
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RO 11 QF BERNARDSVILLE
SCICOULLE OF EXPFNDITIIRES OF STATLE AWARDS
FOR THE YEAR ENDUD DECEMBER 31, 2014

N Jursey Mame of Statz Cirant Granl Perod Grant Amennst Arount of Curnulative

Ageney or Nepartment Frogram Award Number From Te Award Received Fxpenditures __ Paxpenditures
Departnent of Law and Public Safety (Cont'd) Bady Arnar Replacemen TIRGAO-L0Z0 1253114 207018 S 207608 i) 207018

fund 001-¥(is-6120 J 201832 ¥ 2018232
Qifice of Rmergency Manageoen: 160-Ga6- 1 Z00- 1a 00060 208580 1312457
TEO-YEMR

OEM-Police Donetions LAz 1231415 18,200,010 S6d 00 564.00
Chiid Passcnper Safoty Crant 63-RO20-0-7-401 L0108 123113 2.7%0.09 4,290.09
Subtotal - Deparmeit of Law and Fublic Safery 2001832 393638 2139444
TOTAL STATE AWARDS Bi.178.95 8 6,7 54 H 213.384.80

NA - Not Available

SEENOTES 70O SCHEDULES OF EXPENDEITIRES OF FEDERAL AND STATE AWARDS

Sehadule 2




Note A.

Note B.

Note C.

BOROUGH OF BERNARDSVILLE
NOTES TO SCHEDULES OF EXPENDITURES OF FEDERAL AND STATE AWARDS
YEAR ENDED DECEMBER 31, 2014

BASIS OF PRESENTATION

The accompanying schedules of expenditures of federal and state awards (the “Schedules™) includes the
federal and statc grant activity of the Borough of Bernardsville under programs of the federal and state
governments for the year ended December 31, 2014, The information in these schedules is presented in
accordance with the requirements of the Office of Management and Budget (OMB) Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations and New Jersey's OMB Circular 04-04, Single
Audit Policy for Recipients of Federal Grants, State Grants and State Aid. Because the schedules present
only a selected portion of the operations of the Borough, they are not intended to and do not present the
{inancial position, changes in fund balance or cash flows of the Borough.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the accompanying schedules of cxpenditures of federal and statc awards are
reported on the cash basis of accouniing. Such expenditures are recognized following the cost principles
contained in OMB Circular A-87, Cost Principles for State, Local and Indian Tribal Governmental Units,
wherein certain types of expenditures are not allowable or arc limited as to reimbursement. Pass-through
identifying numbers are presented where available.

RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state [inancial reporis.
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Report on [niernal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Independent Auditors® Report

The Honorable Mayor and Members
of the Borough Council

Borough of Bernardsville
Bernardsville, New Jersey

We have audited, in accordance with auditing standards generally accepted in the United States of America, audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey {the "Division"), and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements - regulatory basis - of the
various funds of the Borough of Bernardsville, in the County of Somerset (the "Borough") as of and for the ycars
ended December 31, 2014 and 2013, and the related notes to the financial statements and have issued our report
thercon dated June 25, 2015, These financial statements have been prepared in accordance with accounting practices
prescribed or permitted by the Division to demonstrate compliance with the Division's regulatory basis of accounting,
and the budget laws of New Jersey, which is a basis of accounting other than accounting principles generally accepted
in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Borough’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of cxpressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Borough’s intemal control. Accordingly. we do notl express an opinion on the ellectivencss of the
Borough’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A marerial weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the Borough’s financial statements
will not be prevented, or detected and correcled on a timely basis. A sigrificant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit atienlion by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal conirol thai might be material weaknesses or significant
deficiencies and thercfore, material weaknesses or significant deficiencies may exist that were not identified, Given
these limitations, during our audit we did not identily any deficiencies in internal control that we consider 1o be
material weaknesses. However, material weaknesses may exist that have not been identified. We did identify a
certain deficiency in inlernal control, described in the accompanying Schedule of Findings and Responses as Finding
2014-01, that we consider to be a significant deficicncy.

www nisivoccia.com
Independent Member of BKR International



The Honorable Mayor and Members
of the Borough Council

Borough of Bernardsvitle
Bernardsville, New Jersey

Compliance and Other Matters

As part of oblaining reasonable assurance about whether the Borough’s financial statements are free of material
misstatemnent, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

The Borough’s Response to the Finding

The Borough’s response to the finding identified in our audit is described in the accompanying Schedule of Findings
and Responses. The Borough’s response was not subjected to the auditing procedures applied in the audil of the
[inancial statements and, accordingly, we express no opinion on it.

Purpose of this Repert

The purpese of this report is solely to describe the scope of our testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the Borough's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the Borough’s internal control and compliance. Accordingly, this communication is not suitable for
any other purposc.

Mount Arlington, New Jerscy W AhP
June 25, 2015 NISIVOCCIA LLP
Francis ﬁoné{vh.‘

Certified Public Accountant
Registered Municipal Accountant No. 442



BOROUGH OF BERNARDSVIILE
SCHEDULE OF FINDINGS AND RESPONSES
YEAR ENDED DECEMBER 31, 2014

The Independent Auditors’ Report expresses an unmodified opinion on the financial statements of the Borough
prepared in accordance with accounting practices prescribed or permitted by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey to demonstrate compliance with the Division’s
regulatory basis of accounting and the budget laws of New Jersey,

A significant deficiency was disclosed during the audit of the financial statements as reported in the Independent
Auditors’ Report on Internal Control Over Financial Reporiing and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. No material
weaknesses are reported,

No instances of noncompliance material to the financial statements of the Borough which would be required to be
reported in accordance with Government Auditing Standards, were disclosed during the audit.

The Borough was not subject to the single audit provisions of Federal OMB Circular A-133 and New Jersey's
OMB Circular 04-04 for the year ended December 31, 2014 as both state and federal grant expenditures were less
than the single audit thresholds of $500,000 identified in the Circulars.

Findings Relating to the Financial Statements which are required to be Reported in Accordance with Generally

Accepted Government Auditing Standards:

The audit disclosed the following significant deficiency required to be reported under Generally Accepted
Government Auditing Standards:

Finding 2014-1

The Borough does not maintain an adequate segregation of duties with respect to the recording and treasury
functions. Segregation of duties refers to separating those functions that place too much control over a
transaction or class of transactions that would enable a person to perpetuate errors and prevent detection within
a reasonable period of time. The various departments/offices of the Borough are responsible for the issuance
of permits and licenses; collection of taxes, utility charges and permit and license fees; preparation of payroll;
and recording of collections. This is due, in part, to the limited number of personnel of the Borough and the
decentralized nature of governmental collection procedures. Accordingly, management and the Borough
Council should be aware of this situation and realize that the concentration of dutics and responsibilities in a
limited number of individuals is not desirable from a control point of view.

Managemeni’s Response

The finding was evaluated, however due to budgetary constraints no resolution can be made at this time. The
Borough has made progress in this area and is working to resolve the finding.

Findings and Questioned Costs for Federal Awards;

Not Applicable — Grant expenditures were below the single audit threshold.

Findings and Questioned Costs for State Awards:

Not Applicable -- Grant expenditures were below the single audit threshold.



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31. 2014

The prior year finding regarding sepregation of duties has not been resolved and is included as current year Finding
2014-1.
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COMMENTS AND RECOMMENDATIONS

Contracts and Apreements Required to be Advertised for NJ.S. 40A:11-4

N.J.S. 40A:11-3 states;

a. " When the cost or price of any contract awarded by the contracting agent in the aggregate does not exceed in a
contract year the tolal sum of $17.500, the contract may be awarded by a purchasing agent when so authorized by
ordinance or resolution, as appropriate to the contracting unit, of the governing body of the contracting unit without
public advertising for bids, except thal the governing body of any contracting unit may adopt an ordinance or
resolution to set a lower threshold for the reeeipt of public bids or the solicitation of competitive quotations.  If the
purchasing agent is qualified pursuant to subscction b. of scetion 9 of P.L. 1971, ¢.198 {C.40A:11-9), the governing
body of the contracting unit may establish that the bid threshold may be up to $25,000. Such authorization may be
granted for cach contract or by a general delegation of the power to negotiate and award such contracts pursuant to
this section.

b. Any contract made pursuant to this section may be awarded for a period of 24 consccutive months, cxcept that
contracts for professional services pursuant to subparagraph (i) of paragraph {a) of subsection (1) of section 5 of P.L.
1971, ¢. 198 {C.40A: 11-5) may be awarded for a period not exceeding 12 consecutive months,  The Division of Local
Government Services shall adopt and promulgate rules and regulations concerning the methods of accounting for all
contracts that do not coincide with the contracting unit’s fiscal year.

c. The Governor, in consultation with the Department of the Treasury, shall, no later than March | of every fifih yvear
beginning in the fifth year after the year in which P.L.1999, ¢.440 takes effect, adjust the threshold amount and the
higher threshold amount which the governing body is permitted to establish, as set forth in subsection a. of this
scetion, or the threshold amount resulling from any adjustment under this subsection, in direct proportion to the risc or
fall of the index rate as that term is defined in section 2 of P.1..1971, ¢.198 {C.40A11-2), and shall round the
adjustment to the nearest $1,000. The Governor shall, no later than June 1 of every fifth year, notify each governing
body of the adjustment. The adjustment shall become effective on July 1 of the year in which it is made.”

NS 40A: 11-4 states: “LEvery contracl awarded by the contracting agent for the provision or performance of any
goods or services, the cost of which in the aggregate excecds the bid threshold, shall be awarded only by resolution of
the governing body of the contracting unit to the lowest responsible bidder alter public advertising for bids and
bidding thercfore, except as is provided otherwise in this act or specifically by any other law. The governing body of
a contracting unit may, by resolution approved by a majority of the governing body and subject to subsections b. and
. of this scction, disqualify a bidder who would otherwise be determined to be the Jowest responsible bidder, if the
governing body finds that it has had prior negative expericnce with the bidder.”

Effective January 1, 2011 and thereafter the bid threshold in accordance with NLI.S A, 40A:11-3 is §17,500, and with
a qualified purchasing agent the threshold may be up to $36,000.

The governing body of the Borough of Bernardsville has the responsibility of determining whether the expenditures in
any category will exceed the bid threshold within the year and where question arises as to whether any contract or
agreement might result in viclation of the statute, the Borough Attorncy's opinion should be sought before a
commilment is made.

The minutes indicated that bids were requested by public advertising per N.J.S. 40A:11-4. The minutes also indicated
that resolutions were adopted authorizing the awarding of contracts or agreements for "Professional Services,”



BOROUGH OF BERNARDSVILLE
COMMENTS AND RECOMMENDATIONS
(Continued)

Contracts and Agreements Required to be Advertised for N.J.S. 40A:11-4 (Cont’d)

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the performance
of any work or the furnishing or hiring of any materials or supplies, the results of such an accumulation could not
reasonably be ascertained, Disbursements were reviewed, however, to determine whether any clear-cut violations
existed. None were noted.

Collection of Interest on Delinguent Taxes, Assessments and Sewer Rents

The statute provides the method for authorizing interest and the maximum rates to be charged for the nonpayment of
taxes or assessments on or before the date when they would become delinquent.

On January 3, 2014, the governing body adopted the following resolution authorizing interest to be charged on
delinquent taxes as follows:

“FOR TAXES NOT IN ARREARS, 0% for ten days after the first day of the month on which taxes are due. Taxes
not paid during this ten day period shalt be deemed to be in arrears as of the said first day of the month.

“FOR TAXES IN ARREARS, 8% per annum on the first $1,500 of the delinquency, 18% per annum on any
amount in excess of $1,500 BOTH TO BE INCREASED TO THE MAXIMUM ALLOWED BY LAW IN THE
EVENT OF AN INCREASE IN THE STATUTORY MINIMUM.

“RESOLVED FURTHER, that pursuant to N.1.S.A. 54:4-67, as amendcd, a penalty shall be charged to a taxpayer
with a delinquency in excess of $10,000 who fails to pay said delinquency prior to the end of the calendar year.
The penalty so charged is hereby fixed at 6% of the amount of the delinquency; and if taxes are fully paid and
satisfied for that calendar year by the holder of an outstanding tax sale certificate , the holder shall be entitled to
receive the same 6% penalty as part of the amount required to redeem such certificate of sale; and pursuant to
N.JS.A. 54:5-61, as amended, the amount to be charged on account of tax sale certificates shall include the
redemption penalties and that a service charge in the amount of $20 shall be imposed for each check returned for
insufficient funds.

On December 12, 1967, the governing body adopted an ordinance authorizing interest to be charged on delinquent
sanitary sewer rents, as follows:

"Pursuant to the provisions of N.J.§.A. 40:63-8, the charges set forth herein above shall draw the same interest from
the time they become due as taxes upon real estate in the Borough of Bernardsville and shall be a lien upon the
premises connected to the sanitary sewers until paid, and the Borough of Bernardsville shall have the same
remedies for the collection thereof, with interest, cost and penalties as the Borough of Bemardsville has by law for
collection of taxes upon real estate.”

It appears from an examination of the Tax Collector’s and the Utility Collector’s records that interest was cotlected in
accordance with the foregoing resolutions/ordinances.



BOROUGII OF BERNARDSVILLE
COMMENTS ANT) RECOMMENDATIONS
(Continued)

Delinquent Taxes and T'ax Titie Licns

The following comparison is made of the number of licns receivable on December 31, of the last three years:

Tax Title
Year Licns
2014 |
2013 1
2012 |

Verification of Delinguent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the regulations of the
Division of T.ocal Government Services, consisting of verification notices as follows:

Type Number Mailed
Payment of 2014 Taxes 20
Payment of 2015 Taxes 20
Delinquent Taxes 15
Tax Title Liens 1
Payment of 2014 Sewer Ulility Charges 20
Delinquent Sewer Utility Charges 15

N.JA.C, Accounting Reguirements

The Division of Local Government Services has established three (3) accounting requirements which are prescribed in
the New Jersey Administrative Code. They are as follows:

1. Maintenance of an encumbrance accounting system.
2. Fixed assets accounling and reporting system.
3. General ledger accounting and recording system.

The Borough maintains an cncumbrance accounting system, a fixed assets accounting and reporting system and a
general ledger accounting system.

Federal and State Grant Fund and General Capital Fund

During our review of the federal and state grant fund and general capital fund grants, we noted several receivables and
appropriated reserve balances which have been on the balance sheet for several years. A review of the federal and
state grant fund and general capital fund receivables and reserves should be performed to identify those grants which
will be collected or cxpended and which grants should be cancelled. No formal recommendation is judged to be
warranted.



BOROUGH OF BERNARDSVILLE
COMMENTS AND RECOMMENDATIONS
{Continued)

Municipal Court

The report of the Municipal Court has been forwarded to the Division of Local Government Services and the
Borough's Magistrate under separate cover. Reflecled below is a summary of receipts and disbursements for the year
ended December 31, 2014.

RECEIPTS AND DISBURSEMENTS FOR THE YEAR ENDED DECEMBER 31, 2014

Balance Balance
Dec. 31, 2013 Receipts Disbursements Dec. 31, 2014
State of New Jersey
Fines & Costs $ 2.346.58 $  45,175.31 $  44,652.29 S 2,869.60
County of Somerset 2,210,060 41,061.00 40,486.00 2,785.00
Municipality 4,215.42 83,116.69 81,314.71 6,017.40
Municipality - POAA 6.00 124.00 114,00 16.00
Weights and Measures 6,050.00 6,650.00
Conditional Discharge 75.00 837.00 912.00
Inierest 0.91 14.24 14.28 0.87
Pubtic Defender 400.00 2,750.00 3,150.00

$ $,253.91 S 179,128.24 S 176,693.28 $ 11,688.87

During our review of the Municipal Court, we noted that several items on the Tickets Assigned to an Officer but Not
Issued Report were still outstanding dating as far back as 2008. We would suggest that any items in excess of 6
months be reviewed for proper disposition. A formal recommendation is judged to be unnecessary at this time.

Purchase Order Process

During our review of the purchase orders processed during the year, we noted that due to the small size of the Finance
Office staff, it is not always possible for purchase orders to be physically encumbered in the accounting software prior
to orders being placed for certain goods or services. However, consideration should be given to maintaining an
approval log for these purchase orders or other similar documentation. A formal recommendation is judged to be
unnecessary at this time.

Chapter 159 Submission

During our review of the Grant Funds and Budget, we noted that the Chapter 159 resolution was not always filed with
the State. The administrator is aware of the issue and will be submitting the Chapter 159 resolution in the subsequent
year, therefor no recommendation is warranted at this time.

Authorization/Contract of Vendor

During 2014 the Borough utilized a vendor called Energy Solve/Avidx Change to outsource their utility bills, and pay
this web Enabled Energy service to pay the bills electronically. The Vendor was not approved by resolution during
2014, however the Borough as already taken action on this in and provided a resolution in February authorizing the
Administrator to sign an agreement with the company for the New Jersey Tracking and Bill Management System.
Therefor no recommendation is deemed necessary.



BOROUGH OF BERNARDSVILIE
COMMENTS AND RECOMMENDATIONS
(Continucd)

Treasurer's Records

Our review of the Treasurer's records revealed the following:

1) Bank reconciliations should be reconciled on a monthly basis.
2) Ceriain receipts were not being entered into the MST accounting system.

[t is recommended that all bank accounts be reconciled on a monthly basis.
Tt is also recommended that greater care be taken to ensure all moines are being posted into the MSI software system.

Management Response

The Chief Financial Officer and Treasurer will ensure that bank rcconciliations are reconciled on a monthly basis.
‘They will also chsurc that all receipts are being entered into the MST software system.

Management Suggestions:

The Borough has a fiduciary responsibility to its employecs related to the deferred compensation plans offered by the
Borough. The Borough should consider a periodic review of the benefits, features, costs, and performance of its
deferred compensation plans and make thal information available to employees to assist employees in making suitable
choices for investing their retirement funds while fulfilling the Borough’s fiduciary responsibilitics.

The Borough should consider reviewing the status of “Independent Contractors” utilized by the Borough with Internal
Revenue Service guidelines for determination of employment status.  The IRS has been reviewing employers,
including governments, to determine compliance. A proactive approach may help to minimize or eliminate potential
penalties related to incorrect employment status determination.

Status of Prior Year Recommendations

The prior year recommendation about segregation of dutics is included in the current year recommendations and is in
the process of being implemented, where possible.



BOROUGH OF BERNARDSVILLE
SUMMARY OF RECOMMENDATIONS

It is recommended that:

1. An adequate segregation of duties be maintained with respect to the payroll, recording and treasury functions
in the tax office, court and varicus departments within the Borough.,

2. Ttis recommended that all bank accounts be reconciled on a monthly basis.

3. It is recommended that greater care be taken to ensure all monies are being posted inte MS! software system,

* ok ok ok ok ok ok ok



